State three areas of responsibility of the European Central Bank (ECB). 2012
1. Price Stability:

Monitors inflation in member countries and adjusts the base ECB interest rate so as to adjust spending and maintain price stability.

2. EU monetary policy:

ECB implements monetary policy - monitors and advises on rates of interest, money supply, credit availability & protects the value of the euro.

3. Official reserves of the euro area countries:

It holds and manages the EUs official holdings of gold, foreign currencies and other reserves held as security against the issue of the euro. The ECB manages these reserves on behalf of the countries.

4. Supervision:

The member central banks of the Eurozone countries must provide prudential supervision of credit institutions and ensure stability in the financial system / lending to Eurozone central banks.

5. Issues euro currency:

The ECB has the exclusive / sole right to issue euro bank notes and coins within the euro area.

3 points: 6 + 5 + 5 marks.
