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#
# JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ#
#
% E'483/3'4%%=3@<#JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ#
#
# E'483/3'4%%=33@<##JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ#

=>?%1"2:7@%
%
)+# H4,4$#B9C#2&"-4'."/#.2#43$%F2370%G"/3'4"-%B2$"7.25%H"4"#$1$4/%;#$4,5L%

%
I.4,/3'4%><#JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ#

%
I.4,/3'4%JL##JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ#

=>?%1"2:7@#
%

K+# H,G$*/#;3.#3,G$#LLF;7#MHD$-',(#H,G'">/#!"G$/4+$"4#N--.&"4/O#,*$#)$'">#/&)/'9'/$9#)0#43$#!*'/3#
# >.G$*"+$"4#43*.&>3#43$#*$-$'D4#.2#,99'4'.",(#)."&/#D,0+$"4/7#
#
# P&4('"$#B9C#$-.".+'-#,9G,"4,>$/#"48#B9C#$-.".+'-#9'/,9G,"4,>$/#.2#43'/#/-3$+$#2.*#43$#!*'/3#
# $-.".+07#
#
# ;8M"4/"#$7<%
%
# =3@% JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ#
#
# =33@% JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ#
#
% D37"8M"4/"#$7<%
%
% =3@% JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ#
#
# =33@% JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ#

=>?%1"2:7@%
!"#"#$"%&'(&%"')%*&'+,-&.)"-',(*&/0/"%&1,'+&'+"&0*-1"%&$((23-4&)-"5&'(&0*-1"%&'+"&.)"-',(*-&,*&

& 6"7',(*&89&
%

7)

!"#$%&%'(%)%

*+% !"#$%&'(')*'&+#,#-."/&+$*#)&0/#1#),*/#.2#-3.-.(,4$#,4#56788#$,-3#,"9#6:#/,"9;'-3$/#,4#5<788#$,-37#
# =3$#+,*>'",(#&4'('40#.2#43$#$'>343#),*#.2#-3.-.(,4$#'/#68#&4'(/7#
# ?/'">#43$#@%&'AB,*>'",(#C*'"-'D($#.2#E."/&+$*#F$3,G'.&*#,"-,.-"/$%/0$%1"2#34"-%./3-3/5%'(%/0$%
% /6$-(/0%7"4863,07#
#
# H3.;#,((#0.&*#;.*I'">/7#
%

9'2:34#7% #
;476$2<%%
%
JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ#
#
#

=>?%1"2:7@

%
?+% K$2'"$%A23,$%837,23134"/3'4+%H4,4$#B9C#-."9'4'."/#&"9$*#;3'-3#'4#;.&(9#)$#D.//')($#2.*#,#2'*+#4.#
# D*'-$#9'/-*'+'",4$7###
#
# D$(343/3'4<%%JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ#
#
# JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ#
#
% E'483/3'4%%=3@<#JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ#
#
# E'483/3'4%%=33@<##JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ#

=>?%1"2:7@%
%
)+# H4,4$#B9C#2&"-4'."/#.2#43$%F2370%G"/3'4"-%B2$"7.25%H"4"#$1$4/%;#$4,5L%

%
I.4,/3'4%><#JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ#

%
I.4,/3'4%JL##JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ#

=>?%1"2:7@#
%

K+# H,G$*/#;3.#3,G$#LLF;7#MHD$-',(#H,G'">/#!"G$/4+$"4#N--.&"4/O#,*$#)$'">#/&)/'9'/$9#)0#43$#!*'/3#
# >.G$*"+$"4#43*.&>3#43$#*$-$'D4#.2#,99'4'.",(#)."&/#D,0+$"4/7#
#
# P&4('"$#B9C#$-.".+'-#,9G,"4,>$/#"48#B9C#$-.".+'-#9'/,9G,"4,>$/#.2#43'/#/-3$+$#2.*#43$#!*'/3#
# $-.".+07#
#
# ;8M"4/"#$7<%
%
# =3@% JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ#
#
# =33@% JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ#
#
% D37"8M"4/"#$7<%
%
% =3@% JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ#
#
# =33@% JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ#

=>?%1"2:7@%
!"#"#$"%&'(&%"')%*&'+,-&.)"-',(*&/0/"%&1,'+&'+"&0*-1"%&$((23-4&)-"5&'(&0*-1"%&'+"&.)"-',(*-&,*&

& 6"7',(*&89&
%
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8)

!"#$%&%'(%)%

*+,-./0%1%2344%5"6789%
!"#$%&'8:;'()'*+%'<:<$'#+(&*'&%#,("#%'*-,%'./%#*0("#'0"'*+%'#,12%#',&(304%45'
'
3=! 67,810"'*+%'2("2%,*'/>>'6?@<:?A%,'8?='9+-'0#'*+%'2("2%,*'2%"*&18'*('*+%'#*/4-'()'62("(:02#;'
'

BBBBBBBBBBB<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<'
'
<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<'
'
<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<'

'
<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<'

23C%D"6789%
&=% =/*80"%'-EF++'&%1#("#')(&'*+%'#/&30318'()'#:188')0&:#'0"'*+%'>&0#+'%2("(:-?'%3%"'*+(/@+'*+%-'4('"(*''
' +13%'*+%'A%"%)0*#'()'%2("(:0%#'()'#218%5'
'

2:9
' <<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<'

2::9
' <<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<'

2:::9
' <<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<'

23C%D"6789%
G=% 67,810"'$+1*'0#':%1"*'A-%,'<8@D$6%*@6>H@8='

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<'
'
<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<'
'
<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<'

23C%D"6789%

I=% !'2("#/:%&'0"'%./080A&0/:'A/-#'BC'2/,#'()'2())%%'1*'DE'%12+'1"4'BC',+("%'21&4#'1*'DF'%12+5'G+%'
:1&@0"18'/*080*-'()'*+%'2/,#'()'2())%%'0#'H'/*08#5''9+1*'0#'*+%':1&@0"18'/*080*-'()',+("%'21&4#;''*J'K%
A'@6%K'67:<#8=%

'
!"#$%&I''<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<'
'
<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<'
'
<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<'
'
<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<'
' ' ' ' ' ''23C%D"6789%

%
L=% 67,810"'$+1*'0#':%1"*'A-'*+%'*%&:'!@MH:N%*$N?'6%O'66'K:<#%F$P@:6$D$<?5'

<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<'
'
<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<'
'
<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<'
' ' ' ' ' ' ' ' ' ' ' ' ''23C%D"6789'

%
%

Q'67:<#8%
%
%
%
%
%
%
%

9)

!"#$%&%'(%)%

*+,-./0%1%%2344%5"6789%
!"#$%&'8:;'()'*+%'<:<$'#+(&*'&%#,("#%'*-,%'./%#*0("#'0"'*+%'#,12%#',&(304%45'
'
3=% ''''''6/*70"%'>/?@')12*(&#'*+1*'1))%2*'AB$%8CDDEF%'(%"%#''G8'(*+%&'*+1"'*+%',&02%'()'*+%'9((4'0*#%7)5'''''''''''''''''''%

%

2:9% :::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::'
'''''''''
% 2::9% :::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::'

'
2:::9% :::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::'
'
2:H9% :::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::%

23I%J"6789%
%

&=% ;%)0"%'*+%'<KE"L7%+L'<'JFM'=17#('&%)%&&%4'*('1#'*+%'N?<G$6#6'C<G%+L'<'JFM>'1"4'#*1*%%/0+'
%?1@,7%'*('#/,,(&*'-(/&'4%)0"0*0("5'

'
'''''''''''''''':::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::'

'
:::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::'
'
A?1@,7%B:::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::

' ' ' ' ' ' '' ' ' ' ' ' ' ''''23I%J"6789%
'

O=% ''''''C1@%'*+%'%2("(@0#*',&0@1&07-'1##(201*%4'$0*+'*+%')(77($0"9'%2("(@02'2("2%,*#B'
'

2:9% .6'<%P"Q%'(%R"#$8%S%%%%%%%%%%%%%%%%%%%%%%::::::::::::::::::::::::::::::::::::::::::::::::''
'''''''''
% 2::9% P"Q%'(%,'JD"6"A:H$%1GH"<A"#$S%::::::::::::::::::::::::::::::::::::::::::::::::'

'
2:::9% P":88$T%>":6$%S% %%%%%%%%%%%%%%%%%%%%%::::::::::::::::::::::::::::::::::::::::::::::::%
'
2:H9% P:UC:G:AF%!6$($6$<L$%-B$'6FB'''''''::::::::::::::::::::::::::::::::::::::::::::::::%

''''''23I%J"6789%
%

V=%%%%%%%%%D4%"*0)-'>/?@%)%1*/&%#'()'1"'(709(,(70#*02'@1&E%*=%
'

2:9% :::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::'
'
% 2::9% :::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::'

'
2:::9% :::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::'
'
2:H9% :::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::%

23I%J"6789%
%
W=' F*1*%'-X@++'70@0*1*0("#'("'*+%',($%&'()'G1"E#'*('2&%1*%'2&%40*5'

%
2:9%% :::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::%
'
2::9% :::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::%
'
2:::9%% :::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::'

23I%J"6789%
%

10)

!"#$%&%'(%)%

%
*+%%%%%%%%%!"#$%"&'("&,"-%'(%./0/1/23/1#%4"5#/1"6%78/6/89&)%*&+')'"&:;<&)++,-.'$/%+&,%*"012$%3&'("&1)45&

%
.$(/1/8/'1=66666666666666666666666666666666666666666666666666666666666666666666666666&
&
66666666666666666666666666666666666666666666666666666666666666666666666666666666666&
&
66666666666666666666666666666666666666666666666666666666666666666666666666666666666&

&&&&
>22?0@8/'1%A/B=% CC666666666666666666666666666666666666666666666666666666666666666666&
%

>22?0@8/'1%A//B=&&66666666666666666666666666666666666666666666666666666666666666666666

& & & & & & & & & & & &&&&AD)%0"5E2B%

%
)+&&&&&&&&&7,'1$%"&:;<&.0$8)'"&9"%"#$'+&)%*%:;<&+/:$)1&9"%"#$'+&/#&'("&./++$91"&*":1$%"&$%&'("&:/%+,-.'$/%&/#&
&&&&&&&&&&&&'/9)::/&.0/*,:'+;&4($:(&$+&9"$%3&.0/-/'"*&92&3/8"0%-"%'&./1$:$"+5&
&

<0$8)'"&9"%"#$'+=&
&

A/B%CCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCC%
%
A//BCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCC%

&
>/:$)1&9"%"#$'+=&
&

A/B%666666666666666666666666666666666666666666666666666666&
&
A//BCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCC%

&&&&&%%%%%%%AD)%0"5E2B%
%
F+% ?@("0"&$+&%/&/../0',%$'2&:/+'&'/&)&#$0-&$%&,+$%3&)%&)++"'&4($:(&$'&)10")*2&/4%+A5&&&&&&&&&:5?$%G%H"62$5&&&
&&&&&&&&&&&&B<1):"&)&:$0:1"&)0/,%*&2/,0&:(/$:"&)%*&3$8"&)&/%"&+"%'"%:"&"C.1)%)'$/%&/#&2/,0&)%+4"05D&
&
66666666666666666666666666666666666666666666666666666666666666666666666666666666666&
&
66666666666666666666666666666666666666666666666666666666666666666666666666666666666&
&
66666666666666666666666666666666666666666666666666666666666666666666666666666666666&

AD)%0"5E2B%
&
I5&&&&&&&&&&&>')'"&H<7J&0")+/%+&4(2&*$##"0"%'&:)'"3/0$"+&/#&4/0E"0+&)0"&.)$*&)'&*$##"0"%'&4)3"&0)'"+5&

&

A/B% 66666666666666666666666666666666666666666666666666666666666666666666666666666&
&
% A//B% 66666666666666666666666666666666666666666666666666666666666666666666666666666&

&
A///B% 66666666666666666666666666666666666666666666666666666666666666666666666666666&
&
A/KB% 66666666666666666666666666666666666666666666666666666666666666666666666666666%

AD)%0"5E2B%

!"#"#$"%&'(&%"')%*&'+,-&.)"-',(*&/0/"%&1,'+&'+"&0*-1"%&$((23-4&)-"5&'(&0*-1"%&'+"&.)"-',(*-&,*&6"7',(*&89&

11)

Define,	  with	  the	  aid	  of	  an	  example,	  the	  term	  “a	  regressive	  tax”.

___________________________________________________________

___________________________________________________________

___________________________________________________________

___________________________________________________________

___________________________________________________________
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12)

Name	  4	  economic	  aims	  of	  the	  government

•	  __________________________________________________________

•	  __________________________________________________________

•	  __________________________________________________________

•	  __________________________________________________________

13)

Define	  the	  term	  Social	  Benefits	  

___________________________________________________________

___________________________________________________________

___________________________________________________________

___________________________________________________________

Name	  2	  Social	  Benefits	  that	  may	  arise	  from	  the	  governments	  payment	  of	  

student	  fees	  for	  most	  3rd	  level	  students	  in	  Ireland.

(i) _________________________________________________________

_________________________________________________________

_________________________________________________________

(ii)_________________________________________________________

_________________________________________________________

_________________________________________________________

14)

!
"#$%!&!'(!!)!

!

*+!! "#$%#&'(#$)!*+%,++&!,#-!#.'/0#12%!-&.!,#-!%.#3/'1/!
!

44444444444444444444444444444444444444444444444444444444444444444444444444444444444!
!

44444444444444444444444444444444444444444444444444444444444444444444444444444444444!
!

44444444444444444444444444444444444444444444444444444444444444444444444444444444444!
56)!7#893:!

!
)+!! 5#:!! 0%-%+!%)+!;#<!'(!=/7/1/3>/1$!?#8$/1#@!A%,B813/!
!

44444444444444444444444444444444444444444444444444444444444444444444444444444444444!
!!!!!!!!!
! 44444444444444444444444444444444444444444444444444444444444444444444444444444444444!

!
1)+!%-*2+!*+23,!#22($%4-%+$!%)+!5-,!36!"#7#&#$)#&'!8-4'#&-2!9+%(4&$/!
!

CB7D%8!'(!E%83'13!%7E@'F%0! 6! G! &! H! I!
J',#@!'B,EB,!5/1!B1/,3:! 6G! G)! H)! *&! )&!
?#8$/1#@!KB,EB,!5/1!B1/,3:! 6G! ! ! ! !

!!!!!
5D:! :37;2+%+!%)+!%-*2+!-*3<+!-&.!$%-%+!%)+!;3#&%!-6%+4!,)#=)!.#7#&#$)#&'!4+%(4&$!$+%!#&/!
!
>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>!

!!!!!56)!7#893:!
!

L+!!! ?437!%)+!%-*2+!*+23,@!=-2=(2-%+!5/:!-&.!5//:@!$)3,#&'!-22!A3(4!,34B#&'$/!
!

"%8/'0! C#,/'1#@!M12'7%! N'13B7E,/'1! M1.%3,7%1,! O-E'8,3! M7E'8,3!
6! PHQGRR! P&Q)IR! PHRR! P*RR! PIIR!
G! PHQ*RR! PHQRIR! PIRR! P)RR! P*IR!

!
5/:! 1)+!8-4'#&-2!C43;+&$#%A!%3!:3&$(7+/!!
!
44444444444444444444444444444444444444444444444444444444444444444444444444444444444!

!!!!!!!!!!!!
44444444444444444444444444444444444444444444444444444444444444444444444444444444444!

!
5//:! 1)+!$#D+!36!%)+!8(2%#;2#+4/!
!
44444444444444444444444444444444444444444444444444444444444444444444444444444444444!
!
44444444444444444444444444444444444444444444444444444444444444444444444444444444444!

56)!7#893:!!!
S+! EF;2-#&!,)A!GHC!4-%)+4!%)-&!G"C!I*3%)!-%!8-4B+%!C4#=+$J!#$!'+&+4-22A!4+'-4.+.!-$!-!*+%%+4!7+-$(4+!36!

-<+4-'+!$%-&.-4.!36!2#<#&'!#&!K4+2-&./!
!

44444444444444444444444444444444444444444444444444444444444444444444444444444444444!
!
44444444444444444444444444444444444444444444444444444444444444444444444444444444444!
!
44444444444444444444444444444444444444444444444444444444444444444444444444444444444!

56)!7#893:!
!"#"#$"%&'(&%"')%*&'+,-&.)"-',(*&/0/"%&1,'+&'+"&0*-1"%&$((23-4&)-"5&'(&0*-1"%&'+"&.)"-',(*-&,*&6"7',(*&89
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15)

Answer any six of the following:

1. What is meant by the concept ‘consumer surplus’?

............................................................................................................................................................................

............................................................................................................................................................................

............................................................................................................................................................................
(16 marks)

2. State TWO non-insurable risks which entrepreneurs face.

ii(i) .....................................................................................................................................................................

i(ii) .....................................................................................................................................................................
(16 marks)

3. Define SOCIAL COSTS. Give TWO examples.

............................................................................................................................................................................

............................................................................................................................................................................

Example i(i) .......................................................................................................................................................

Example (ii) .......................................................................................................................................................
(16 marks)

4. State THREE economic benefits of economic development to the citizens of underdeveloped countries.

ii(i) .....................................................................................................................................................................

i(ii) .....................................................................................................................................................................

(iii) .....................................................................................................................................................................
(16 marks)

5. Identify TWO means by which semi-state companies which are monopolies could be made operate more
cost effectively.

ii(i) .....................................................................................................................................................................

i(ii) .....................................................................................................................................................................
(16 marks)

Page 2 of 3
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%

%
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!
!
!
!
!
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( (( 9+<+$-#1+')36(
(

,.-% %(2&3+(&'(&')+2+3)(2%)+3(&'()*+(+0-'-1;7(
,..-% %(,%$$(&'()*+(2%)+(-,(3)%1#(95);(-'(#2-#+2);(#520*%3+97(
,...-% )*+(&')2-950)&-'(-,(35:3&9&3+9(0*&$9(0%2+(,-2(%$$(,%1&$&+3(.&)*&'()*+(3)%)+=(

$ $$ $ $ $ $ $ $ $ $ $$$ $ $$$$$$$$$$$$$$$$$$$$$$$$$$!+,$%&'()*$
$ $
$ ,=-% >-5(%2+(%##-&')+9(!0-'-1&0(?9<&3-2()-()*+(@&'&3)+2(,-2(A&'%'0+=((
( (( B5)$&'+()*+(+0-'-1&0(%2/51+')3(;-5(.-5$9(&9+')&,;(,-2()*+(@&'&3)+2(&'(,%<-52(-,(
( (( $-.+2&'/(C2&3*(&'0-1+()%"%)&-'(2%)+3=( ( ( ( ( ( ( (
( (( (((((((((((((((((((((((((((((((((((( ( ( ( ( ( ( ((((((((((((((((((((((((((!",$%&'()*$

( ( (( ( $ $ $ $ $ $ $$$$$$$$$$$CD*%3"1E?F%
%
%
&+% ,"-% D*+(1%&'(0-1#-'+')3(-,%E%)&-'%$(C'0-1+(%2+6(F-'351#)&-'4(C'<+3)1+')4((
% %% G-<+2'1+')(!"#+'9&)52+4(!"#-2)34(C1#-2)3=(
(
( (( ,.-( 8*-.()*+(+H5%)&-'(.*&0*($&'I3(%$$(-,()*+3+(0-1#-'+')3(.&)*()*+($+<+$(-,(E%)&-'%$((
( (( ( C'0-1+(&'()*+(+0-'-1;=(
( (( ,..-( !"#$%&'(.*%)(9+)+21&'+3J&',$5+'0+3()*+(3&K+(-,($"=G(-,()*+3+(0-1#-'+')3(-,((
( (( ( E%)&-'%$(C'0-1+=(
$ $$ $ $ $ $ $ $ $ $$ $ $ $$$$$$$$$$$$$$$$$$$$$$$$$$!"#$%&'()*$
$
% ,B-% D*+()%:$+(:+$-.(3*-.3()*+($+<+$(-,%E%)&-'%$(C'0-1+4(F-'351#)&-'4(C'<+3)1+')4(!"#-2)3((
( (( %'9(C1#-2)3(%)()*+(+'9(-,(>+%2(L(%'9(>+%2(M=(
( (( NA-2()*+(#52#-3+(-,()*&3(H5+3)&-'(;-5(1%;(&/'-2+()*+(/-<+2'1+')(3+0)-2=O(

(
>+%2( E%)&-'%$(C'0-1+( F-'351#)&-' C'<+3)1+')( !"#-2)3( C1#-2)3(
L( PLQ4QQQ( PR4SQQ( PL4QQQ( PL4MQQ( PRQQ(
M( PLL4MQQ( PT4UQQ( PL4VQQ( ( PL4LQQ(

(
( (( F%$05$%)+()*+(,-$$-.&'/4(3*-.&'/(%$$(;-52(.-2I&'/36(
(
% %% ,.-( D*+($+<+$(-,(!"#-2)3(&'(>+%2(M7(
( (( ,..-( D*+(@%2/&'%$(W2-#+'3&);()-(C1#-2)7(
( (( ,...-( D*+(@%2/&'%$(W2-#+'3&);()-(8%<+7%
( (( ,.0-((((D*+(3&K+(-,()*+(@5$)&#$&+2=((!"#$%&'()*+(+0-'-1&0(1+%'&'/(-,()*&3(15$)&#$&+2(,&/52+=$
$ $$ $ $ $ $ $ $$ $ $ $ $ $$$$$$$$$$$$$$$$$$$$$$$$$$!"#$%&'()*$
$
% ,=-% X+33(9+<+$-#+9(0-5')2&+3(NXYF3O(%2+(#2&1%2&$;(0-'0+2'+9(.&)*(%0*&+<&'/($='2'3.=%8$0$:'93$24(

.*&$+(9+<+$-#+9(0-5')2&+3(%2+(0-'0+2'+9(.&)*(%0*&+<&'/($='2'3.=%#1'H4G=(
(
( (( ,.-( Y&3)&'/5&3*(:+).++'()*+().-(5'9+2$&'+9()+213=(
( (( ,..-( B5)$&'+(@I;JJ(0*%2%0)+2&3)&03(.*&0*(&'9&0%)+()*%)(%(0-5')2;(&3(%(XYF=(
$ $$ $ $ $ $ $ $ $ $ $ $ $$$$$$$$$$$$$$$$$$$$$$$$$$!"#$%&'()*$
( (( ( ( ( ( ( ( ( ( ( ( (((((((((((((((((((((((((CD*%3"1E?F%
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2006

!"#$%&%'(%)%

%
%
*+! ,"-! "#$%&!"'(#!)#*+,-.!/$%+0*12+*$%.!+$!3/$%$#*/!+,$2&,+4!5(.!,*.!."/'/0%'(%1"2"34'/6!
%
% % ,4-! )+(+3!(%'!3789(*%!"'(#!)#*+,-.!5678!:(%$%.!$;!<(7(+*$%6!
% % ,44-! =$!>$2!/$%.*'30!+,(+!+,3.3!:(%$%.!(03!2.3;29!;$0!(%(9>.*%&!+,3!+(7(+*$%!.>.+3#!*%!

?039(%'!+$'(>@!!A2.+*;>!>$20!(%.5306!
!"#$%&'()*$

!
,9-! B2+9*%3!8$..*193!8$.*+*C3!"/:%%3&(+*C3!3/$%$#*/!/$%.3D23%/3.!$;!(!E$C30%#3%+!:2003%+!

F2'&3+!)20892.6!
!"#$%&'()*$

$
% ,;-! G$2!(03!+,3!3/$%$#*/!('C*.$0!+$!+,3!H*%*.+30!;$0!I*%(%/36!<,3!H*%*.+30!*.!/$%.*'30*%&!0(*.*%&!
! ! +(7!03C3%23!+,0$2&,!*%'*03/+!+(7(+*$%6!!=*./2..!+,3!3/$%$#*/!('C(%+(&3.!"/:!3/$%$#*/!!
! ! '*.('C(%+(&3.!$;!.2/,!(!8$9*/>6!

$!"#$%&'()*$
<=*%>"?@0A%

!
!
!

!
&+% ,"-% ,4-% J789(*%!5,>!*%+30%(+*$%(9!+0('3!*.!3..3%+*(9!;$0!+,3!?0*.,!3/$%$#>6%
% % ,44-% K(.!?039(%'4!*%!03/3%+!>3(0.4!+3%'3'!+$!,(C3!(!.20892.!$0!(!'3;*/*+!$%!+,3!F(9(%/3!$;!
! ! ! L(>#3%+.!:2003%+!"//$2%+@!!B2+9*%3!+,3!3/$%$#*/!/$%.3D23%/3.!$;!+,*.!.*+2(+*$%6!

!+,$%&'()*$
$

! ,9-! )+(+3!(%'!3789(*%!,$5!4>B'?30!*%+$!+,3!J20$MN$%3!5$29'!13!(;;3/+3'!1>!3(/,!$;!+,3!!
! ! ;$99$5*%&!'3C39$8#3%+.O!
!
! ! ,4-! +,3!P)!'$99(0!?40$0!*%!C(923!(&(*%.+!+,3!320$Q!
% % ,44-% 3#89$>#3%+!5*+,*%!+,3!J20$MN$%3!4/;?$"0$06! ! ! !!!!!!!!!!!!

!",$%&'()*!
$

,;-! ?039(%'!,(.!(++0(/+3'!#(%>!#29+*%(+*$%(9!/$#8(%*3.!+$!3.+(19*.,!$830(+*$%.!*%!03/3%+!>3(0.6!
<,303!,(.!(9.$!133%!(!03/3%+!+03%'!;$0!.$#3!$;!+,3.3!/$#8(%*3.!+$!039$/(+3!+$!3(.+30%!J20$83!
$0!".*(6!!

!
% % ,4-! B2+9*%3!03(.$%.!5,>!+,3.3!#29+*%(+*$%(9!/$#8(%*3.!9$/(+3!*%!?039(%'6!
% % ,44-% B2+9*%3!8$..*193!03(.$%.!;$0!+,3!/2003%+!039$/(+*$%!+$!$+,30!03&*$%.6!!

$!"#$%&'()*$
<=*%>"?@0A%

%
%

2005

!"#$%&%'(%)%

!
!
!
!
!
!

*+% ,"-%% % ."/#01"2%3$4$15$%!/'6578%,.3!-%!"#$%&%."/#01"2%!9:;07"2%!/'6578%,.!!-%'#%()*%)!+,-.%%
, , , , /$01)2$%,3!4!2#!,5/367,
, , , , 5)6, 89*%$)2,(:!,#2+!0%)2!+,(!0'&7,,
, , , , 5))6, ;#(%)2!,(:!,<$=(>0&,?:)=:,)2<%#!2=!,/@@,$2+,/3@7,

!! ! ! ! ! ! ! ! ! ! ! ! ! !!!"#$!%&'()*!
,
,
% ,<-% % 5)6,, A!<)2!,=>?@,$&,$,<$=(>0,><,*0>+#=()>2+%

, 5))6, ;#(%)2!,ABC%!=>2>')=,=:$0$=(!0)&()=&,><,%$2+7,
, 5)))6,89*%$)2,(:!,=>2=!*(,><,D7'1'E07%3$18,$2+,)%%#&(0$(!,?)(:,$,0!%!4$2(,!9$'*%!7,

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!!"+,!%&'()*!
%
% ,7-%% B:!,*0)=!,><,0!&)+!2()$%,*0>*!0(.,:$&,)2=0!$&!+,)2,C0!%$2+,)2,0!=!2(,.!$0&7,
, , , A)&=#&&,FCG3%0!$&>2&,<>0,(:)&,+!4!%>*'!2(7,,

!! ! ! ! ! ! ! ! ! ! ! ! ! !!!"#,!%&'()*!
% % % % % % % % % % % % % % % % % %%%H)&E"/I;J%
%
%
%
%
K+% ,"-%% C2,!$=:%><,(:!,<>%%>?)21,+)&()21#)&:,-!(?!!2,(:!,(!0'&D,
, ,
, , , , 5)6, '>2!($0.,*>%)=.,$2+,<)&=$%,*>%)=.E,

, 5))6, *0>10!&&)4!,($9$()>2,$2+,0!10!&&)4!,($9$()>2E,
, 5)))6, ($9,$4>)+$2=!,$2+,($9,!4$&)>27,

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!!"+,!%&'()*!
,

, ,<-, B:!0!,:$&,-!!2,$2,)2=0!$&!,)2,1>4!02'!2(,)2=>'!,<0>',($9$()>2,)2,(:!,*$&(,.!$07,
5)6! ;#(%)2!,AL3DD,0!$&>2&,<>0,(:)&,>#(=>'!7,
5))6,, F($(!,C?D,0!4!2#!,>**>0(#2)(.,$2+,C?D,!9*!2+)(#0!,>**>0(#2)(.,<>0,(:!,1>4!02'!2(,,
, , $0)&)21,<0>',(:)&,)2=0!$&!+,)2=>'!7,,G:)=:,><,(:!&!,?>#%+,.>#,=>2&)+!0,$,*0)>0)(.H,
, , 89*%$)2,.>#0,=:>)=!7, , , , , , , ,,,"#$!%&'()*%

%
%
% ,7-%% 89*%$)2,:>?,$2,#2+!0&($2+)21,-.,(:!,/)2)&(!0,<>0,I)2$2=!,><,(:!,=>2=!*(,><,!/07$%D2";80708:%'(%%
% % % @$E"16,?>#%+,:!%*,)2,&!(()21,%!4!%&,><,)2+)0!=(,($9$()>27,,J&!,!9$'*%!&,(>,)%%#&(0$(!,.>#0,$2&?!07,
! ! ! ! ! ! ! ! ! ! ! ! !!!"#,!%&'()*!
% % % % % % % % % % % % % % % % %%%H)&E"/I;J%

%
%
%
%
%
%
%

2004

!"#$%&%'(%&%

%
%
&)%%%%%%*"+%%%%%!"#$%&'(,-./(%))*+#,&-')(*'./0$1&'2(,3/(4%5(-6(7-+#%0%,&8/(9.8%',%2/:(

!"#$%&'()*$
$

*0+% ;0/$%'.(0/$&/)(3/%8&$1(-'(&',/0'%,&-'%$(,0%./:(
!"#$%&'(12/33(6%<,-0)(53&<3(%66/<,(,3/(<-+#/,&,&8/'/))(-6(;0&)3=>%)/.(6&0+)(&'(&',/0'%,&-'%$(
,0%./:(?)/(/"%+#$/)(,-()*##-0,(1-*0(%')5/0):(

!+#$%&'()*$
$

*4+% @3/(/'$%02/+/',(-6(,3/(!*0-#/%'(?'&-'(A!?B(,-(&'<$*./(+%'1('/5(<-*',0&/)(5&$$(>/(/<-'-+&<%$$1(
)&2'&6&<%',(6-0(;0/$%'.:(

( C*,$&'/(,3/(+%&'(/<-'-+&<(-##-0,*'&,&/)(%'.(<3%$$/'2/)(6-0(,3/(;0&)3(/<-'-+1(6-$$-5&'2(
( /'$%02/+/',(-6(,3/(!?:((

!",$%&'()*$
%

5&6%7"89:;%
$

%
<)%%%%%*"+%%%%%%C*,$&'/D(*)&'2(%##0-#0&%,/(6&2*0/)D(3-5(,3/(;0&)3(/<-'-+1(#/06-0+/.(&'(,3/(#%),(,5/$8/(+-',3)(
%%%%%%%%%%%%%%%%%%(&'($"4=(-6(,3/(6-$$-5&'2(%0/%)E(
(

*>+% /+#$-1+/',F(
*>>+% #0&</(&'6$%,&-'F(
*>>>+% /<-'-+&<(20-5,3F(
*>?+% 2-8/0'+/',()#/'.&'2:((((

!"#$%&'()*$$$$$
$

(((((((((*0+!!!(((;'(0/</',(1/%0)(;0/$%'.G)(H%,&-'%$(I/>,(%)(%(#/0</',%2/(-6(J0-))(I-+/),&<(K0-.*<,(AJIKB((
((((((((((((((((((((3%)(./<$&'/.:(
((((((((((((((((((((I&)<*))(,3/(/<-'-+&<(<-')/L*/'</)(-6(,3&)(./8/$-#+/',(6-0(,3/(;0&)3(!<-'-+1:(

!",$%&'()*$
$

*4+%%%%%*>+( C*,$&'/(,3/(+%&'()-*0</)(-6(2-8/0'+/',(0/8/'*/:(
% *>>+( I&)<*))(,3/(/<-'-+&<(<-')/L*/'</)(-6(%(2-8/0'+/',(#-$&<1(,-(&'<0/%)/(#*>$&<()/08&</(

<3%02/)(A/:2:(0-%.(,-$$)D(>&'(<3%02/)D(@MD($&</'</)B(0%,3/0(,3%'(0%&)/(,%"($/8/$)(6-0(,3/(;0&)3(
/<-'-+1:(

!+#$%&'()*$
%

5&6%7"89:;%
%%%%%(((((((((((((((((((
(

!"#"#$"%&'(&%"')%*&'+,-&.)"-',(*&/0/"%&1,'+&'+"&0*-1"%&$((23-4&)-"5&'(&0*-1"%&'+"&.)"-',(*-&,*&
6"7',(*&89&

(
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2003
!
"#$!%&'()*+!',+!+--+.'/!0,).,!1!2)/+!)*!',+!(+3+(!4-!&*+56(475+*'!)*!82+(1*9!517!,13+!
4*:!

")$! ;43+2*5+*'!.&22+*'!-)*1*.+/<!
"))$! =,+!>1(1*.+!4-!?175+*'/!"@&22+*'!A..4&*'$<!
")))$! ?2).+!8*-(1')4*<!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!"BC!512D/$!
!
!

! E--+.'/!4-!1!F8GE!)*!HIEJ?K%LJEI=! J12D/!
!

;43+2*5+*'!
@&22+*'!M)*1*.+/!

!
N<!F+9&.')4*!)*!'1O1')4*!2+3+*&+/<!
B<!8*.2+1/+!)*!/4.)1(!0+(-12+!6175+*'/<!

!
!"#$%&'"
(%$)*)"
!

!
!

>1(1*.+!4-!?175+*'/
"@&22+*'!A..4&*'$!

!
N<!K40+2!)*.45+/!(+19)*P!'4!1!2+9&.')4*!)*!)5642'/<!

42!
B<!F)/)*P!&*+56(475+*'!517!5+1*!.(4/&2+/!4-!!
!!!!#&/)*+//!Q!/45+!4-!0,).,!517!#+!+O642'!
!!!!42)+*'1'+9R!,+*.+!(40+2!+O642'/<!
!

!

!
!

!
!"#$%&'"
(%$)*)"
!

!
!

?2).+!8*-(1')4*!

!
N<!J49+21')4*!)*!',+!21'+!4-!62).+!)*-(1')4*!9&+!'4!',+!
!!!!2+9&.')4*!)*!/6+*9)*P!640+2!1*9!1!-1((!)*!9+51*9!
!!!!6&((!)*-(1')4*<!

%2!
B<8*!',+!(4*P!'+25!',+!)*.2+1/+!)*!&*+56(475+*'!!
!!!517!(+19!'4!',+!*++9!'4!)*.2+1/+!'1O1')4*!S!2)/+!)*!
!!!.,12P+/!-42!.+2'1)*!/+23).+/R!2+/&(')*P!)*!1!2)/+!)*!
!!!',+!@?8<!

!

!
!
!
!
+"#$%&'"
(%$)*)"
!

! ! !"#$%&'(
!
!
!
!
!
!
!
!
!
!

!
!

BT

2002

!
"#$%!&!'(!!&!

!

!
&"!! #$%!!!! &'()*+,-!'.*+/!$001201*$(,!3*/'1,.-!425!(4,!61*.4!,72+289!0,13218,:!*+!(4,!0$.(!(5,);,!82+(4.!

! *+!%#)*!23!(4,!32))25*+/!$1,$.<!
!

#*%! 01*7,!*+3)$(*2+!
#**%! (4,!+$(*2+$)!:,=(!
#***%! ,72+28*7!/125(4!
#*;%! ,80)298,+("!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

!#>?!8$1@.%!
!

#=%!!!! &'()*+,!(4,!02.*(*;,!#+,!+,/$(*;,!,72+28*7!72+.,A',+7,.!23!$!B'11,+(!C':/,(!D'10)'."!!!!!!!!!!!!!!!!!!!!!!!!!
!#>E!8$1@.%!

!
#7%!! #*%!! &'()*+,-!/*;*+/!,F$80),.-!-./!1,$.2+.!549!61*.4!.,8*G.($(,!7280$+*,.!$1,!3$7*+/!

! *+71,$.*+/!7280,(*(*2+"!
!

! ! #**%! H*.7'..!/01!$:;$+($/,!$+:!/01!:*.$:;$+($/,!23!(4*.!:,;,)208,+(!321<!
!

B2+.'8,1.!
I80)29,,.!23!.,8*G.($(,!3*18.!

#J?!8$1@.%!
!

2&3!4#5678!
!
!
9:!! #$%!!! #*%! K$8,!(4,!-./!8$*+!.2'17,.!3128!54*74!(4,!3*/'1,.!1,)$(*+/!(2!'+,80)298,+(!*+!(4,!!

61*.4!,72+289!$1,!($@,+"!
!

#**%!! D($(,-! 5*(4! 1,$.2+.-! 54*74! 23! (4,.,! /*;,.! (4,! 82.(! $77'1$(,! 8,$.'1,8,+(! 23! 61*.4!
'+,80)298,+("!!!!!!!!!!!!!!!!!!!!!!

!#>?!8$1@.%!
!

#=%! #*%! H,3*+,!(;<<!%4=<'>4%+?"!
!

#**%! &'()*+,! (4,! 8$L21! ,72+28*7! 72+.,A',+7,.! 23! ;,19! 4*/4! ,80)298,+(! *+! (4,! 61*.4!
,72+289"!

#J?!8$1@.%!
!

#7%!! 6+! >??M! (4,! 61*.4! ,72+289!=,/$+! (2! ,F0,1*,+7,! $! :25+('1+! *+! (4,! ),;,)! 23! ,72+28*7! $7(*;*(9"!!
H*.7'..!(4,!1,$.2+.!321!(4*.!:,;,)208,+(!*+!(4,!61*.4!,72+289"!

!!#>E!8$1@.%!
!!!

2&3!4#5678!
!
!
!
!
!
!
!
!
!

!"#"#$"%&'(&%"')%*&'+,-&.)"-',(*&/0/"%&1,'+&'+"&0*-1"%$((23-4&)-"5&'(&0*-1"%&'+"&.)"-',(*-&,*&6"7',(*&89&&

2001

7. (a) Define clearly the following terms:

(i) Current Budget Surplus;

(ii) Exchequer Borrowing Requirement;

(iii) National Debt. (20 marks)

(b) Discuss the main characteristics of a good system of taxation. (20 marks)

(c) Discuss the main effects on the Irish economy of the reduction in rates of income tax in recent
Government Budgets. (25 marks)

(d) Explain what is meant by the term ‘tax harmonisation’. (10 marks)
[75 marks]

8. (a) Explain by means of a diagram of Circular Flow of Income for an open economy the forces which
influence the level of aggregate demand. (25 marks)

(b) The following table shows the levels of National Income, Consumption, Investment, Exports and
Imports at the end of Period 1 and Period 2. For the purpose of this question you may ignore the
government sector.

Calculate the following, showing all your workings:

(i) The level of National Income in period 2.

(ii) The Marginal Propensity to Save.

(iii) The Marginal Propensity to Import.

(iv) The size of the Multiplier. (20 marks)

(c) Given Gross National Product at Current Market Prices for the years 1990 and 2000, state and
explain the relevance of FOUR other pieces of information in assessing changes in the average standard
of living between 1990 and 2000. (30 marks)

[75 marks]

Page 4 of 4

Period National Income Consumption Investment Exports Imports
1 £5,800 £4,800 £1,200 £1,000 £1,200
2 £5,250 £1,300 £1,200 £1,350
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Short	  Ques+ons	  (Answers)

1)

4 | P a g e

!" Name the market structure (Perfect Competition, Imperfect Competition or Monopoly) to which
each statement below is most likely to apply: 

######################$%&%'(')%# ###############(&*+'%#$%*,-%,*'
(i) The firm has a perfectly elastic demand curve. ./01/23#-456/373748#

(ii) The product of the firm is unique.  (484649:

(iii) Restaurants could be an example of this market 
structure.

;56/01/23#-456/373748#

(iv) Average costs of the firm are at a minimum. ./01/23#-456/373748#

<#2400/23#0/=648=/=#>#<#5?0@=#/?2A#B#CD#5?0@=#

<" Outline 3A0// areas of responsibility of the National Treasury Management Agency (NTMA). 

C" Borrowing on behalf of the Irish Government / sale of government bonds. 
E" Managing the Irish National Debt on behalf of the government. 
!" Managing the National Pension Reserve Fund. 
<" Managing other government funds such as the Social Insurance Fund and Dormant Account 

Fund.
F" Borrowing on behalf of the Housing Finance Agency. 
D" Providing financial advice, possibly funding, and providing guarantees for all major public 

investment projects carried out by the National Development Finance Agency operating 
through the NTMA. 

G" Providing a Central Treasury Service for the taking of deposits and lending to local 
government bodies, and liquidity management for the Central Bank and Financial Services 
Authority of Ireland. 

H" Personal injuries claims brought against Government departments and other State Authorities/ 
the State’s Clinical Indemnity Scheme managed by the NTMA as the State Claims Agency. 

I" Acting as Ireland’s agent for the purchase of carbon credits. 

CD#5?0@=#JCKL<LEM#

F" Define the term occupational mobility of labour. Outline 3N4 factors which can influence it.

O/17873748P the ability/ease of a worker to move from one job to another.

%N4#1?2340=P#
1. Availability and access to affordable /QR2?3748#24R0=/=
2. Availability and access to 30?7878S, 0/T30?7878S#24R0=/= and courses to R6Q?3/#=@799=.
3. U4V/085/83#649727/= which aid mobility i.e. work permits; elimination of language / 
    cultural barriers; offering internship programmes. 
4. */QR2/Q#W?007/0=#140#/830: to some occupations e.g. journalism; medicine, teaching etc. 

CD#5?0@=#JCEL<M#

2)

!"#"$ % & ' "
"

!

"#$%&'(!)!*+,,!-./012!
!

+3! !"#"$%45/66%&$#'()'%*+,%-&./$'%(0%1#)2%0(&%+(3'.)4%2$5$1(-6$)"%+#5$%0#11$)%.)%&$/$)"%,$#&'%.)%7&$1#)28%
%

9#:!7689.4:;<;%"+$%4$)$&#1%2$/&$#'$%.)%-&./$'%.)%7&$1#)2%+#'%&$'31"$2%.)%#%2$/&$#'$%.)%1#)2%-&./$'8%
9<:!=6>611:;<;%3)$6-1(,6$)"%#)2%0#11.)4%.)/(6$'%+#'%&$23/$2%"+$%2$6#)2%0(&%+(3'.)4%%
9/:!?<>6/4.:<4@%#<(3"%=(<'%.)%"+$%03"3&$%+#'%'"(--$2%-$(-1$%0&(6%>"&#2.)4%3-?%"(%1#&4$&%+(3'$'%
92:!$/6A:4!>/B<>5;%2.00./31",%.)%4$"".)4%6(&"4#4$'%+#'%&$'31"$2%.)%#%2$/1.)$%.)%2$6#)2%0(&%+(3'.)48%
9$:!#-:C/.4:;<!:1!/:1:<C!D!:--:C/.4:;<!A6>9:<:<C;%%+#'%&$'31"$2%.)%#%2&(-%.)%2$6#)2%0(&%+(3'.)48%
90:!=6AB>6A!1E6>B9.4:;<!:<!E/;E6/4@;%"+$%$/()(6./%&$/$''.()@%.)"&(23/".()%(0%"+$%A&(-$&",%"#B%+#'%
&$'31"$2%.)%#%2$/1.)$%.)%2$6#)2%0(&%+(3'.)4%#)2%#%&$'31".)4%0#11%.)%-&./$'%(0%1#)28%

94:!'F6/>.E.>:4@!:<!5;B1:<C!-./064;%'3--1,%)(*%$B/$$2'%2$6#)2%*."+%6#),%5#/#)"%-&(-$&".$'%
$B.'".)4%#)2%+$)/$%"+$%2$6#)2%0(&%1#)2%+#'%2$/&$#'$28%

%

G!E;:<41H!!I!-./01!J!K!-./01!J!K!-./01!6.>5!L!+I!-./013!
!

%
%
%
M3! C3"1.)$%4N;!6$#'3&$'%"+$%7&.'+%D(5$&)6$)"%/(312%"#E$%"(%.)/&$#'$%/()'36$&%'-$)2.)4%.)%"+$%$/()(6,8%
%

9#:! 76>/6.16!:<A:/6>4!4.O61!63C3!P)%!
%%%%%%%%F+.'%*.11%+$1-%&$23/$%-&./$'%#)2%'(%$)/(3&#4$%/()'36$&'%"(%'-$)28%%
9<:! Q/;F:A6!:<>6<4:F61!4;!>;<1B-6/1!4;!1E6<A!

F+$%.)"&(23/".()%(0%"+$%/#&%'/&#--#4$%'/+$6$%$)/(3&#4$2%/()'36$&'%"(%/+#)4$%"+$.&%/#&'%#)2%
'(%2$6#)2%+#'%.)/&$#'$28%
GB"$)2.)4%+(6$%.)'31#".()%4&#)"'%6#,%$)/(3&#4$%+(3'$%(*)$&'%"(%'-$)2%()%.)'31#".()%H%
03&"+$&%.6-&(5$6$)"'%()%"+$.&%+(3'$'8%

9/:! 76>/6.16!A:/6>4!4.O61!63C3!:<>;-6!4.O61!D!:<>/6.16!456!-:<:-B-!N.C6!
%%%%%%%%F+.'%*(312%.)/&$#'$%/()'36$&'?%2.'-('#<1$%.)/(6$'%#)2%'(%$)/(3&#4$%'-$)2.)48%
92:! R6<6/.46!>;<8:A6<>6!:<!456!6>;<;-@!
%%%%%%%%F+$%4(5$&)6$)"I%<,%-3&'3.)4%#--&(-&.#"$%$/()(6./%-(1./.$'I%6#,%4.5$%/()'36$&'%#)2%%
%%%%%%%%-&(23/$&'%/()0.2$)/$%.)%"+$%$/()(6,%#)2%'(%$)/(3&#4$%<("+%"(%.)/&$#'$%2$6#)28%
9$:! S.>:9:4.46!96<A:<C!T@!456!8:<.<>:.9!:<14:4B4:;<1!
%%%%%%%%J,%#''.'".)4%"+$%0.)#)/.#1%.)'"."3".()'%"+$%4(5$&)6$)"%6#,%$)/(3&#4$%"+$6%"(%4.5$%/&$2."%%
%%%%%%%%*+./+%*.11%1$#2%"(%#)%.)/&$#'$2%2$6#)2%<,%<(&&(*$&'H/()'36$&'8%%
90:%%%%$.E:4.9!:<F614-6<4!E/;C/.--6;%4(5$&)6$)"%/(312%.)/&$#'$%/#-."#1%$B-$)2."3&$%.)%%
%%%%%%%%(&2$&%"(%'".631#"$%#44&$4#"$%2$6#)2%#)2%.)/(6$'%$848%/(6-1$"$%"+$%KLA8%

!
!

M!E;:<41!.4!U!-./01!6.>53!"4.46H!V!-./013!#OE9.:<H!V!-./013!
!
!
!
!
!
!
!
!
!

!
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3)

!"#"$ % & ' "
"

!"! !"#$%&'("$)*+#&,-#,.$'($/*,('0#&',)$."#$',.&*01/.'*,$*2$34.#&$/"4&)#($2*&$"*1(#"*50(6$71.5',#$#$%&&$
8*(('95#$#/*,*-'/$4&)1-#,.($',$24+*1&$*2$."#$',.&*01/.'*,$*2$34.#&$/"4&)#($2*&$"*1(#"*50($',$%&#54,06$

$
$
'"! (&)*+&,+-./*01#2-.,-3,45#&%,6,)2/+-*%57&,45/#&",
%2$8#*85#$84:$2*&$34.#&$'.$-4:$#,/*1&4)#$8#*85#$.*$1(#$'.$-*&#$(84&',)5:$;$1(#$'.$

$$$$$$$$$$$-*&#$#22'/'#,.5:$4,0$(*$0'(/*1&4)#$34(.#6$
$

8"! 9&.&%5#&,%&:&.*&,3-%,#$&,/&%:2+&,1%-:2)&%,6,;%-5)&.,#$&,#5<,;5/&,
!"#$/"4&)#($3'55$"#58$/&#4.#$&#+#,1#$2*&$."#$8&*+'0#&$4,0$."'($3'55$"#58$.*34&0($."#$/*(.$
*2$."#$8&*+'('*,$*2$34.#&6$
$

="! >01%-:&,?*5@2#A,-3,45#&%,/*11@A,6,)2/#%2;*#2-.,-3,45#&%",
!"#$&#+#,1#$#4&,#0$-4:$9#$1(#0$.*$'-8&*+#$."#$<145'.:$*2$."#$34.#&$(1885:$.*$
"*1(#"*50#&($4,0;*&$"#58$91'50$4$9#..#&$(:(.#-$*2$0'(.&'91.'*,$#6)6$8'8#($#./6$
$

B"! C.+-*%57&,2.:&/#0&.#,2.,5@#&%.5#2:&,#&+$.-@-72&/",
7&)4,'(4.'*,($3"'/"$1(#$4$5*.$*2$34.#&$-4:$9#$#,/*1&4)#0$.*$',+#(.$',$.#/",*5*)'#($
3"'/"$&#01/#$34.#&$/*,(1-8.'*,6$
$

D"! E&@1/,%&)*+&,.&&),#-,%52/&,)2%&+#,#5<5#2-.",
=:$)#,#&4.',)$&#+#,1#$',$."'($34:$'.$-4:$"#58$&#01/#$."#$,##0$*2$."#$)*+#&,-#,.$$$
.*$',/&#4(#$0'&#/.$.4>4.'*,$4,0;*&$&#01/#;#5'-',4.#$*."#&$#((#,.'45$(#&+'/#(6$
$

$F",,>01-//2;@&,#-,&:5)&,6,$&@1/,7-:&%.0&.#,32.5.+25@,1@5..2.7",
,,,,,,?($."#$.4>$'($',@91'5.$'.$'($'-8*(('95#$.*$#+40#$01#$.*$-#.#&($9#',)$',(.455#06$?($."#$

&#+#,1#$2&*-$."#$.4>$'($-*&#$/#&.4',$."4,$*."#&$2*&-($*2$.4>4.'*,$'.$3'55$4'0$."#$
)*+#&,-#,.$',$2',4,/'45$854,,',)6$

$
=,1-2.#/G,F,05%H/,I,F,05%H/,I,D,05%H/",

,
,
,
,
,
,
,
,
,
,
,
,

,
,
,
,
,
,

,

4)

 

!"#$%&'()(*(+,,(-./01(

!
"#! $%&%'!$2/""!(&)%*+,!%-&%!.'%'+/01'!%-'!'((0)0'1)2!*(!3&4*5+6!

!

"# 345#.$%&'6!%-'!3'7'3!8!95&30%2!*(!'.5)&%0*1!&%%&01'.!42!%-'!:*+;'+#!
<# 6/.%'%'76!%-'!95&30%2!8!'=%'1%!*(!%+&0101>!&7&03&43'!%*!%-'!:*+;'+!:-0)-!/&2!0/?+*7'!%-'!:*+;'+@,!,;033#!
A# 8''.$"($.9"'$(&:($2"(;&/0"/6!!,*/'!:*+;'+,!/&2!?*,,',,!011&%'!%&3'1%,!/&;01>!%-'/!-0>-32!'((0)0'1%#!
B# <5.9%$=(&:($2"(&$2"/(:.#$&/16!0(!%-','!&+'!'=)'?%0*1&3!01!95&30%2!%-'1!%-'!:*+;'+@,!'((0)0'1)2!:033!4'!
'1-&1)'.#!

C# <5.'$%$=(&:(&$2"/(:.#$&/1(.>.%9.?9"6!'((0)0'1)2!:033!4'!0/?+*7'.!0(!%-'!:*+;'+!-&,!,5((0)0'1%!95&1%0%2!
*(!*%-'+!DEF,!&7&03&43'!(*+!5,'#!

G# @%>%'7(#&'4%$%&'1(&:($2"(;&/0:&/#"6!!0(!:*+;'+,!&+'!-'&3%-2H!:'33!1*5+0,-'.!&1.!-&7'!.')'1%!
&))*//*.&%0*1!%-'1!%-'2!:033!:*+;!01!&!/*+'!'((0)0'1%!/&11'+#! ! ! ! !

I# A"7/""(&:(1B"#%.9%1.$%&'6!42!)*1)'1%+&%01>!*1!?'+(*+/01>!&!,01>3'!%&,;!:*+;'+,!4')*/'!(&,%'+!&1.!/*+'!
,;03(53!&1.!%-'+'(*+'!&+'!/*+'!'((0)0'1%#!

J# C9%D.$%#(#&'4%$%&'16!!0(!&!?3&)'!*(!:*+;!0,!%**!-*%!*+!%**!)*3.!%-'1!%-0,!/&2!&((')%!%-'!:*+;'+,!'((*+%#!! !!!!!!!!!!!!
K# -.'.7"D"'$("EB"/$%1"6!!>**.!/&1&>'+,!)&1!>'%!%-'!4',%!*5%!*(!%-'0+!:*+;(*+)'H!3'&.01>!%*!'((0)0'1)0',H!
0/?+*7'.!,%&((!/*+&3'8,%&((!/*%07&%0*1#!

"L# C&DD%$D"'$(&:($2"(;&/0"/!6!0(!!:*+;'+,!&+'!-0>-32!/*%07&%'.!&1.!)*//0%%'.!%*!:*+;!%-'1!%-'2!:033!
*?'+&%'!/*+'!'((0)0'1%32! ! ! ! ! !
!! ! ! ! ! ! ! ! ! ! ! !!!!!!!!!!!!!!!!!!!!!!!!!!!(

+F(D./01(7/.4"4G(
(

<#! M=?3&01!%-'!%'+/!%-'!H9.#0("#&'&D=!&1.!!
!!!!!!!!!!!!,%&%'!*1'!/'%-*.!42!:-0)-!%-'!>*7'+1/'1%!)*53.!.0,)*5+&>'!0%#!

!
M=?3&1&%0*16!N33!')*1*/0)!&)%070%2!%-&%!>*',!51+')*+.'.!01!O&%0*1&3!P1)*/'!N))*51%,#! !
! ! !
Q'%-*.,!*(!.0,)*5+&>'/'1%6!

!
"# R'.5)'!.0+')%!%&=&%0*1801.0+')%!%&=&%0*1H!&3%'+&%0*1,!%*!%&=!,2,%'/#!
<# S'%%'+!'1(*+)'/'1%!42!+'7'15'!)*//0,,0*1'+,!8!,0/?30(0)&%0*1!*(!%-'!%&=!,2,%'/#!
A# Q&;'!>**.!5,'!*(!%&=!+'7'15'H!&1.!'.5)&%'!?5430)!&4*5%!,&/'!(

(
+F(D./01(7/.4"4G(

 
A#! N!(0+/!/&15(&)%5+01>!"LL!,)-**3!.',;,!:'';32!-&,!%-'!(*33*:01>!%*%&3!)*,%,!*(!?+*.5)%0*16!T&4*5+!

U<HLLL!V-0+'.!:'';32WX!R&:!Q&%'+0&3,6!UAHCLLX!O*+/&3!F+*(0%!U"HCLLX!R'1%!UAHLLL#!!Y-&%!0,!%-'!
/010/5/!?+0)'!?'+!,)-**3!.',;!%-0,!(0+/!)*53.!)-&+>'!01!%-'!12&/$(/5'Z!!

!

Y*+;01>,!8!M=?3&1&%0*1! I(
T&4*5+!!! <HLLL(
[!R&:!Q&%'+0&3,!! AHCLL(
\*%&3!]*,%! JKJ,,(
]*,%!?'+!510%!!!!!

!!!!!!!!!!!!!!!!!!!!!!!!!

CHCLL!

+,,(
]*,%!?'+!510%! CC!

N!(0+/!/5,%!)*7'+!0%,!7&+0&43'!)*,%,!01!%-'!,-*+%!+51#! (
(

+F(D./01(7/.4"4G(
3 
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5)
 

4 

!"# $%&'(%#%!"#"$%!&'()(*"+$(#,-&&#
&

$%&'(')'*(+#

#

,(#'(-.%/0%#'(#)1%#234#5%.#5%.0*(#/--*65/('%7#89#/#-1/(:%#'(#)1%#0).;-);.%#*&#0*-'%)9"#

 
<)/)%#./0#5*='-'%0#89#>1'-1#:*?%.(6%()0#'(#@$A0#6':1)#5.*6*)%#%-*(*6'-#7%?%=*56%()+#
#

1-&23"$",(&+"+4*5,%"#&!"#,3"*&
2*?%.(6%()0#-*;=7#%(-*;./:%#/#.%7;-)'*(#'(#5*5;=/)'*(#89#?/.'*;0#6%/0;.%0#'(-=;7'(:+##

%7;-/)'(:#)1%#5*5;=/)'*(#'(#&/6'=9#5=/(('(:#6%)1*70B#'65.*?'(:#)1%#>%=&/.%#*&#')0#-')'C%(0B#5.*?'7'(:#

8%))%.#0*-'/=#0%.?'-%0#&*.#')0#-')'C%(0"##

6-&7$+3")(&%#8359,34!,43(#
4.*?'0'*(#*&#-=%/(#>/)%.#D#5.*5%.#0/(')/)'*("##$%?%=*56%()#*&#5;8='-#1*;0'(:E#.*/70E#5*>%.#0;55='%0#%)-"#

:-&23"$",(&*5#';&5<3%!4*,435*&3(8"3$&
$%-.%/0%#%651/0%0#*(#*(%#-.*5F7'?%.0'&9#5.*7;-)'*("#G.9#)*#05.%/7#*>(%.01'5#*&#=/(7"##

H65.*?%#5.*7;-)'*(#6%)1*70F6*7%.('0%#)1%#/:.'-;=);./=#'(7;0).9"#

=-&7$+3")(&('4!5,%"#;*%,(35!>&9?%**9#
<)/.)#>')1#/#8/0'-#=')%./-9#5.*:./66%#)*#'65.*?%#=')%./-9#0I'==0"#4.*?'7%#)%-1('-/=#0I'==0#)*#)1%#

5*5;=/)'*("##4.*?'7%#5.'6/.9#%7;-/)'*("#$%?%=*5#)1%#0%-*(7/.9#0%-)*.#/(7#'(')'/)%#&;.)1%.#%7;-/)'*(#

5.*:./66%0"#

@-&7#!(#,%)(9&8"3&'()(*"+$(#,&"8&(#,(3+3%9(&
G.9#)*#&*0)%.#/#6*?%6%()#/>/9#&.*6#/#7%5%(7%(-9#-;=);.%#/(7#%(-*;./:%#%()%.5.'0%"#J0%#8*..*>'(:0#)*#

%(-*;./:%#%()%.5.'0%#0*#/0#)*#-.%/)%#0;0)/'(/8=%#%65=*96%()"#

A-&B,5,(&C43(54!35!>&;&!"334+,%"#;&9+(#'%#<&"#&53$9-&
G.9#)*#.%7;-%#8;.%/;-./-9#>')1'(#0)/)%#'(0)');)'*(0"#K='6'(/)%#-*..;5)'*(#0*#)1/)#/'7#&=*>0#)*#)1*0%#>1*#')#

>/0#'()%(7%7#&*."#$'?%.)#&;(70#&.*6#/.60#05%(7'(:#)*#6*.%#;.:%()#-;..%()#.%L;'.%6%()0"#

#

1A&$53?9&<35'('-&
&

 
M"# N.%%#K()%.5.'0%#'0#7%&'(%7#/0#/(#%-*(*6'-#090)%6#'(#>1'-1+#

#

G1%#6/.I%)#6%-1/('06#*5%./)%0B#)1%#&/-)*.0#*&#5.*7;-)'*(#/.%#5.'?/)%=9#*>(%7B#)1%.%#'0#='6')%7#:*?%.(6%()#

'()%.&%.%(-%B#.%0*;.-%0#/.%#/==*-/)%7#89#/#7%-%()./='0%7#7%-'0'*(#6/I'(:#5.*-%00#/(7#-')'C%(0#/.%#6*)'?/)%7#

89#0%=&O'()%.%0)"#

#

P(%#%-*(*6'-#/7?/()/:%#*&#)1'0#090)%6+###

DE"%!(F&&A*(0;6%.0#>')1#'(-*6%#1/?%#/#>'7%#-1*'-%#*&#:**70#/(7#0%.?'-%0"#
G88%!%(#!>F&&H(-%()'?%0#%Q'0)#&*.#5.*7;-%.0#)*#8%#%&&'-'%()"#G1*0%#>1*#/.%#'(%&&'-'%()#>'==#8%#&*.-%7#*;)#89#
=*>%.#-*0)0"&
7##")5,%"#F&4.*7;-%.0#>1*#/.%#'((*?/)'?%#>'==#8%#.%>/.7%7#)1.*;:1#'(-.%/0%7#0/=%0#'(#)1%#6/.I%)"#
G!"#"$%!&H3"I,EF#,0#/==#'(7'?'7;/=0#/.%#6*)'?/)%7#89#0%=&O'()%.%0)E#%/-1#>'==#0).'?%#)*>/.70#)1%'.#
6/Q'6;6#%&&'-'%(-9#/(7#0*#/'7#%-*(*6'-#:.*>)1"#

J(99&K43(54!35!>F#,0#7%-'0'*(0#/.%#6/7%#89#'(7'?'7;/=0#>')1'(#)1%#0*-'%)9E#)1%#-*0)0#*&#/#=/.:%#
/76'('0)./)'*(#)*#/76'('0)%.#6/))%.0#'0#0':('&'-/()=9#.%7;-%7"#

#

1A&$53?9&<35'('-&
 

6)

! "

 
7.    #$%&'$!price discrimination(!!
!!!!!!!!)*+*$!TWO!,-'.&*&-'/!0'.$1!23&,3!&*!2-04.!5$!6-//&54$!%-1!+!%&17!*-!61&,$!.&/,1&7&'+*$( !

 
83$'!9--./!-1!/$1:&,$/!+1$!/-4.!*-!.&%%$1$'*!,-'/07$1/!&'!.&%%$1$'*!7+1;$*/!+*!:+1<&'9!1+*&-/!
5$*2$$'!7+19&'+4!,-/*!+'.!61&,$=!*3$!61&,$!.&%%$1$',$!&/!'-*!.0$!*-!.&%%$1$',$!&'!*3$!,-/*!-%!
61-.0,*&-'(!

 
 

>(!?-'-6-4<!@-2$1(!
A%!%1$$.-7!-%!$'*1<!$B&/*$.!&'*-!*3$!&'.0/*1<C!,-76$*&*-1/!2-04.!$'*$1!23$1$!*3$!%&17!2+/!,3+19&'9!*3$ 3&93$1!61&,$!+'.!
$+1'&'9!)D@!+'.!*3&/!2-04.!,-'*&'0$!0'*&4!-'4<!'-17+4!61-%&*!2+/!$+1'$.(!
 

E(!)$6+1+*&-'!-%!7+1;$*/(!
F3&/!$'/01$/!*3+*!*3$!9--.!5-093*!&'!*3$!4-2!61&,$.!7+1;$*!,+''-*!5$!-%%$1$.!%-1!1$/+4$!&'!*3$!3&93$1!61&,$.!7+1;$*(!A%!&*!2+/!
'-*!6-//&54$!*-!/$6+1+*$!*3$!7+1;$*/!*3$'!*3$!+5-:$!2-04.!-,,01!0'*&4!'-!61&,$!.&%%$1$',$!$B&/*$.(!
 

G(!#&%%$1$'*!,-'/07$1!$4+/*&,&*&$/!-%!.$7+'.(!
H-'/07$1/!2&*3!*3$!91$+*$1!61&,$!$4+/*&,&*<!-%!.$7+'.!+1$!,3+19$.!*3$!4-2$1!61&,$/!%-1!*3$&1!9--./!$(9(!/*0.$'*/!+1$!+//07$.!
*-!3+:$!4-2$1!&',-7$/!+'.!/-!+1$!'-*!&'!*3$!6-/&*&-'!*-!6+<!*3$!%044!61&,$!%-1!,$1*+&'!9--./!+'.!/$1:&,$/(!
 

I(!H-'/07$1!A'.&%%$1$',$(!
F3$!.&%%$1$',$!&'!61&,$!7+<!5$!/-!/7+44!*3+*!,-'/07$1/!+1$!&'.&%%$1$'*!+'.!/-!.-'J*!7&'.!6+<&'9!*3$!/4&93*4<!3&93$1!61&,$(!
 

"(!K+,;!-%!+2+1$'$//!5<!,-'/07$1/(!
H-'/07$1/!7+<!5$!0'+2+1$!*3+*!*3$!9--.!&/!+:+&4+54$!$4/$23$1$!+*!+!4-2$1!61&,$(!
 

L(!H-'/07$1!+**&*0.$/!*-!*3$!9--./(!
M!,-'/07$1!7+<!5$!2&44&'9!*-!6+<!+!3&93$1!61&,$!%-1!+!9--.!23&,3!*3$<!,-'/&.$1!*-!5$!&'!%+/3&-'!=!61-:&.$!/*+*0/!$(9(!<-0'9!
6$-64$!+'.!*3$&1!.$/&1$!%-1!J51+'.$.J!61-.0,*/(!
 

17 marks graded. 
 
8.    )*+*$!TWO!%0',*&-'/!-%!*3$!Irish National Treasury Management Agency( 
!

1. N-11-2&'9!-'!5$3+4%!-%!*3$!A1&/3!O-:$1'7$'*!=!/+4$!-%!9-:$1'7$'*!5-'./(!
2. ?+'+9&'9!*3$!A1&/3!D+*&-'+4!#$5*!-'!5$3+4%!-%!*3$!9-:$1'7$'*(!
3. ?+'+9&'9!-%!*3$!D+*&-'+4!@$'/&-'!P$/$1:$!Q0'.(!
4. ?+'+9&'9!-%!-*3$1!9-:$1'7$'*!%0'./!/0,3!+/!*3$!)-,&+4!A'/01+',$!Q0'.!+'.!#-17+'*!M,,-0'*!
Q0'.(!

5. N-11-2/!-'!5$3+4%!-%!*3$!R-0/&'9!Q&'+',$!M9$',<(!
6. @1-:&/&-'!-%!%&'+',&+4!+.:&,$C!6-//&54<!%0'.&'9C!+'.!61-:&.&'9!90+1+'*$$/!%-1!+44!7+S-1!6054&,!
&':$/*7$'*!61-S$,*/!,+11&$.!-0*!5<!*3$!D+*&-'+4!#$:$4-67$'*!Q&'+',$!M9$',<!-6$1+*&'9!*31-093!
*3$!DF?M(!

7. @1-:&.$/!+!H$'*1+4!F1$+/01<!)$1:&,$!%-1!*3$!*+;&'9!-%!.$6-/&*/!+'.!4$'.&'9!*-!4-,+4!9-:$1'7$'*!
5-.&$/!+'.!4&T0&.&*<!7+'+9$7$'*!%-1!*3$!H$'*1+4!N+';!+'.!Q&'+',&+4!)$1:&,$/!M0*3-1&*<!-%!A1$4+'.(!

8. @$1/-'+4!&'S01&$/!,4+&7/!51-093*!+9+&'/*!O-:$1'7$'*!.$6+1*7$'*/!+'.!-*3$1!)*+*$!M0*3-1&*&$/=!*3$!
)*+*$U/!H4&'&,+4!A'.$7'&*<!),3$7$!7+'+9$.!5<!*3$!DF?M!+/!*3$!)*+*$!H4+&7/!M9$',<(!

!
17 marks graded 
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7)

! "

 
9#!!!!$%&'()!*+,!+%&'!SSIAs!-$.'/0%1!$%&023)!42&')56'25!7//,825)9!%('!:'023!)8:)0;0)';!:<!!
!!!!!!!5+'!4(0)+!3,&'(26'25!5+(,83+!5+'!('/'0.5!,=!%;;050,2%1!:,28)!.%<6'25)#!
!
!

Outline TWO!'/,2,60/!%;&%25%3')!,=!5+0)!)/+'6'!=,(!5+'!4(0)+!'/,2,6<#!
!
 

1. >2/,8(%3';!)%&023)!02!5+'!)+,(5!5'(6?!!
@+'!%;;050,2%1!:,28)!.%<6'25)!'2/,8(%3';!,&'(!A!60110,2!.',.1'!5,!)%&'#!

2. B('%5')!%!+%:05!=,(!=858('!)%&023)!02!5+'!1,23!(82?!!
C,*!5+%5!.',.1'!+%&'!)%&';!=,(!D!<'%()E!5+'<!6%<!/,25028'!5,!)%&'!025,!5+'!=858('#!

3. F(,&0;')!G82;)!=,(!02&')56'25?!!
!!!!!!!!!!!!G02%2/0%1!02)505850,2)!+%&'!02/('%)';!=82;)!*+0/+!/%2!:'!/+%22'11';!025,!02&')56'25)#!

4. H';8/';!02=1%50,2%(<!.('))8(')?!!
!!!!!!!!!!!!$%&023)!(';8/';!).'2;023!5+'(':<!1'))'2023!;'6%2;I!.811!02=1%50,2!-;8(023!5+'!10='!,=!5+'!)/+'6'9#!

5. 42/('%)';!)5%2;%(;!,=!10&023?!!!
!!!!!!!!!!!!J+'2!5+'!$$47)!6%58('E!5+'!('/0.0'25)!*011!:'!%:1'!5,!;'6%2;!6,('!3,,;)!%2;!)'(&0/')#!

6. >/,2,60/!K(,*5+?!
!!!!!!!!!!!!@+'!-.%(59!).'2;023!,=!5+'!$$47)!*011!+'1.!:,,)5!'/,2,60/!3(,*5+#! !

7. F(,&0)0,2!=,(!F'2)0,2)?!!
!!!!!!!!!!!!$,6'!('/0.0'25)!6%<!)*05/+!5+'0(!$$47)!025,!.(,&0;023!=82;)!=,(!5+'0(!('50('6'25!.'2)0,2)#!
!!!!!L#!!@%M!('&'28')!=,(!3,&'(26'25?!
!!!!!!!!!!42/('%)';!).'2;023!-.%(50/81%(1<!,2!18M8(<!05'6)9!*011!1'%;!5,!02/('%)';!5%M!('&'28')!=,(!5+'!)5%5'!
!
!

!!!!!!!
!

N85102'!TWO!'/,2,60/!;0)%;&%25%3')!,=!5+0)!)/+'6'!=,(!5+'!4(0)+!'/,2,6<#!
!
!

1. N..,(58205<!/,)5)!,=!5+')'!:,28)!.%<6'25)!=,(!3,&'(26'25!O!)%&'()?!
!!!!!!!!!!!!@+'!3,&'(26'25!O!02;0&0;8%1)!/,81;!+%&'!8)';!5+'!=82;)!=,(!,5+'(!.8(.,)')#!

2. 42'P805%:1'?!N21<!5+,)'!.',.1'!*+,!/,81;!%==,(;!5,!;,!),!%&%01';!,=!5+'!)/+'6'!*+01'!5+'!6,2'<!:'023!
8)';!:<!5+'!3,&'(26'25!5,!6%Q'!5+'!:,28)!.%<6'25)!/,6')!=(,6!3'2'(%1!5%M.%<'()#!

3. 42=1%50,2!*+'2!5+'!$$47)!6%58('?!!
!!!!!!!!!!$.'2;023!,=!5+'!$$47)!*011!/%8)'!02=1%50,2%(<!.('))8(')!*05+02!5+'!'/,2,6<#!

4. F(,.'(5<!.(0/')?!!
!!!!!!!!!!$$47)!8)';!%)!;'.,)05)!=,(!+,8)'!.8(/+%)')!*011!=8(5+'(!=8'1!02=1%50,2!02!+,8)'!.(0/')#!

5. 46.,(5)?!$.'2;023!,=!5+'!$$47)!,2!06.,(5)!6%<!1'%;!5,!R%1%2/'!,=!F%<6'25)!;0==0/8150')#!
6. S0==0/815<!,=!6''5023!'M.'/5%50,2)!O!;'6%2;?!!

!!!!!!!!!!!!J05+!5+'!02/('%)'!02!;'6%2;!=,(!3,,;)!%2;!)'(&0/')!.(,;8/'()O)8..10'()!6%<!2,5!:'!%:1'!5,!6''5!5+0)!!
!!!!!!!!!!!!;'6%2;!'#3#!:801;'()!%2;!+,8)'!('2,&%50,2)#!!
!
      

17 marks graded. 
 
 
 
 

8)

! "

!
"#!!!$!%&'()*+,!-'!+.)-/-0,-)*!0)1(!23!%)4(!&5!%&55++!67!89!+6%:!6';!23!4:&'+!%6,;(!67!8<!+6%:#!=:+!*6,>-'6/!!
!!!!!!!)7-/-71!&5!7:+!%)4(!&5!%&55++!-(!?!)7-/(#!!@:67!-(!7:+!*6,>-'6/!)7-/-71!&5!4:&'+!%6,;(A!!B:&C!1&),!C&,D-'>(#!!!!!!!!!!!!!!!!!!!!

!

E6,>-'6/!F7-/-71!&5!%&55++!!G!!E6,>-'6/!F7-/-71!&5!H:&'+!I6,;(

H,-%+!&5!I&55++!!!!!!!!!!!!!!!!!!!!!!H,-%+!&5!H:&'+!I6,;(!

!
!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!#!!!!$!!!%&'(!!!!!!!(&!!!!!!!!%&'(!G!!!!)#!*+,-.!!
!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!89!!!!!!!!!!!8<!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
!!!!!!!!

)/!0123.!4215657!!!
!

!

##!!JK4/6-'!C:67!-(!*+6'7!01!7:+!7+,*!H)0/-%!B+%7&,!L&,,&C-'>!M+.)-,+*+'7#!
!

!!!!!N-'6'%-'>!7:+!JK%:+.)+,!L&,,&C-'>!M+.)-,+*+'7!6';!B+*-O!B767+!0&;-+(!6';!P&%6/!!

!!!!!$)7:&,-71!0&,,&C-'>.  
 

)/!0123.!4215657!!
 
/#!!!N&,!6!%&*4&(-7+!QC+->:7+;R!4,-%+!-';+K!%&S+,-'>!7:+!7:,++!714+(!&5!+K4+';-7),+!>-S+'!-'!7:+!5&//&C-'>!760/+T!!
!!!!!!!%6/%)/67+!7:+!4,-%+!-';+K!5&,!7:+!%),,+'7!1+6,#!=:+!06(+!1+6,!-(!233#!!
!

!!!!!(1+64829! :!
,;<806!
.=6;+!8;!
,+60>.?!

'2,<6.!8@!!
,+60>.?!
A1.6!B612!

'2,<6.!8@!
,+60>.?!
(*226;+!
B612!

(1-<*-1+,8;!8@!!
C,0=-6!'2,<6!D;56E!

!

!

!F6,4G+! H6.*-+

! ! 8! 8! ! ! !

N&&;! "3U! 23#33! 22#?3! 22#?3!V!233!!!G!22?#33!

!!!!!!23#33!

V!!"3U!! "W#?!

I/&7:-'>!X!

N&&7C+6,!

93U! W3#33! "<#33! "<#33!K!233!!!G!!!Y3#33!

!!!!!!W3#33!

V!!93U!! 2Z#3!

[7:+,!\7+*(! ?3U! 93#33! 99#33! 99#33!K!233!!!G!223#33!

!!!!!93#33!

V!!?3U!! ??#3!

! 233U! ! H,-%+!\';+K!5&,!7:+!

I),,+'7!]+6,! !
23^#?

!

)I!0123.!4215657!
!

I7!!!!!!_@:+'!6!5-,*!4,&;)%+(!67!6!/+S+/!&5!&)74)7!67!C:-%:!*6,>-'6/!%&(7!-(!>,+67+,!7:6'!*6,>-'6/!,+S+')+!7:+!5-,*!!
!!!!!!!!!!!!-(!*6K-*-(-'>!4,&5-7!Q&,!*-'-*-(-'>!/&((+(R`#!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!=,)+!a!J1-.6!
!!!!!!!!!!!!QH/6%+!6!%-,%/+!6,&)';!1&),!%:&-%+!6';!C,-7+!6!&'+O(+'7+'%+!+K4/6'67-&'!&5!1&),!6'(C+,R!

!

N6/(+#!=:+!+K7,6!%&(7!&5!4,&;)%-'>!5),7:+,!)'-7(!&5!&)74)7!-(!>,+67+,!7:6'!7:+!+K7,6!,+S+')+!

>+'+,67+;!7:+,+5&,+!7:+!5-,*!%&)/;!-'%,+6(+!-7(!4,&5-7(!01!4,&;)%-'>!/+((!&)74)7#!=:+!-'%,+6(+;!

&)74)7!6;;(!*&,+!7&!%&(7!7:6'!7&!,+S+')+(!+6,'+;#!H,&5-7(!6,+!*6K-*-(+;!C:+,+!EIGEM#!

!!!!!!

)I!0123.!4215657!
!

9)

! "

!

!

"#$%&'(!)!
!

!

!
!

*+!,-%.&(#!/,01!23$%'45!%63%!322#$%!%6#!5-77.8!'2!3!9'':;!'%6#4!%63(!%6#!74&$#!'2!%6#!9'':!&%5#.2+!!
!

!

*+!<6#!$'5%!'2!74':-$&(9!%6#!74':-$%+!

=+!<6#!5%3%#!'2!%6#!2&4>?5!74':-$%&'(!%#$6('.'98+!

@+!<6#!74&$#!'2!4#.3%#:!A!'%6#4!9'':5+!

B+!0(7.3((#:!23$%'45+!

C+!D'E#4(>#(%!F'.&$8!5-$6!35G!43%#5!'2!%3H3%&'(!A!3E3&.3I&.&%8!'2!5%3%#!5-I5&:&#5+!!!

J+!K->I#4!'2!5#..#45!&(!%6#!&(:-5%48+!

L+!,IM#$%&E#5!'2!%6#!2&4>+!

!
!

!

!"#$%&'()*+,-,.(/(01%&23(4(/(-"#$3(,"*+(5(67(-"#$3(
!

!

=+!N#2&(#!%6#!OP.3$Q!R$'('>8?!S3.5'!4#2#44#:!%'!35!%6#!O0(:#494'-(:!R$'('>8?T!3(:!5%3%#!

!!!!!,KR!#H3>7.#!%'!5-77'4%!8'-4!:#2&(&%&'(+!
!

!

!!!!!#$%&'&(&)'G!!68(-"#$3('#"9,9(
((((*+,-./$0((((((/(-"#$3:(
!

!!!!)..!#$'('>&$!3$%&E&%8!U6&$6!9'#5!-(4#$'4:#:!A!&5!('%!&($.-:#:!&(!%6#!K3%&'(3.!!

!!!!V($'>#!3$$'-(%5+!!
!!
!!!!RH3>7.#0!!1'2!,..3).3&,($!$+,-./$4!5678!,50!!
!!!!9:!;3,<&'=!&'!=))<5>5$3?&7$5!&'!,!@/,7A!-,3A$(:!
!!!!":!B$)./$!$'=,=$<!&'!C'&+$35D:!
!!!!E:!F'<$3G<$7/,3,(&)'!)%!&'7)-$:!
!
!
!
@+!K3>#!%6#!#$'('>&5%!F1VW)1VXY!355'$&3%#:!U&%6!%6#!2'..'U&(9!&:#35G!!67(-"#$3('#"9,9!
!
!!!!!!!!!

! ;9,"( <*1&1-%32(
H&I! V4'(!X3U!'2!Z39#5! 1'I#4%!<6'>35!W3.%6-5!!
H&&I! X3U!'2!['>7343%&E#!):E3(%39# N3E&:!1&$34:'!
H&&&I! X3&55#\!/3&4#! ):3>!">&%6!!
H&?I! X&]-&:&%8!F4#2#4#($#!<6#'48! ^'6(!W38(34:!_#8(#5!
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10)

! "

!
!
!
!
!
"#! #$%&'$!()$!$%&!'(!)*+*,*-.*,/!0%1/*,%2!34*2*45!*'+!,(*($!678!*,,-./(&0',!-'+$123&'4!()$!2*56!
!

!!!!!!#$%&'&(&0'9!!!!!!!!"#$%&'"(%$)*)"
""""!7,,-./(&0',8!+"#$%&',"-"."/"#$%&'"*$016!
!
!!!!!!6.:!2%&!'(!;*+*,*-.*,/!+%1/*,%2!<4*2*45!-4%4:-!4.%4!%-!%!=',-<+:1!=',-<+:-!
!!!!!%;;*4*',%2!<,*4-!'(!%!/'';!4.:*1!+%1/*,%2!<4*2*45!('1!4.*-!/'';!&*22!:>:,4<%225!
!!!!!;:=2*,:#!
!
!!!!!
!!!!!!?--<+@4*',-9!"
!
!!!!!A#!B4!%@@2*:-!',25!%(4:1!%!=:14%*,!@'*,4!=%22:;!4.:!'1*/*,#!
!!!!C#!B4!;':-!,'4!%@@25!4'!%;;*=4*>:!/'';-#!
!!!!D#!E<((*=*:,4!4*+:!.%-!,'4!:2%@-:;!('1!=*1=<+-4%,=:-!4'!=.%,/:!*#:#!
!!!!!!!!=.%,/:!*,!4%-4:-!F!=.%,/:!*,!*,='+:-F!=.%,/:!*,!4.:!,%4<1:!'(!4.:!@1';<=4F!!
!!!!!!!!,'!/%@!*,!4*+:!G:4&::,!4.:!=',-<+@4*',!'(!-<==:--*>:!<,*4-#!
!

-"."/"#$%&'"*$01"2"+"#$%&'"
!
!
!
H#!!!9-(2&'$!678!/1&:*($!;$'$%&(,!%,;!678!,0<&*2!;$'$%&(,!0%!()$!/0,,&;2$!+$<2&'$!&'!()$!<0',-./(&0'!0%!
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Long	  Ques+ons	  (Answers)

2011

21 | P a g e

!"###$%&'()#*+)%',-#./%0(1%&(1%+2#(23#.45)%'#67'1+/#8(97#:%))#
;(< The Budget is a statement of the Government’s fiscal policy. The Irish Government, in its National 

Recovery Plan 2011-2014 committed to reducing the General Government Deficit to under 3% of GDP 
by 2014. 
(i) Explain the underlined term. 
(ii) State and explain =+4/ possible 7'+2+>%'#7==7'1& on the Irish economy of the government’s plan  
          to significantly reduce the deficit over the next four years.        (!"#

(i)  Explain the term fiscal policy: 

Any action taken by the government which influences the timing, magnitude and structure of
current revenue and  expenditure.

?@#>(/A&#

(ii) $+4/ possible#7'+2+>%'#7==7'1& on the Irish economy of the government’s plan to significantly reduce the 
deficit over the next four years: 

?B#C734'73#&1(23(/3#+=#)%0%29#
Taxpayers will have lower disposable incomes due to higher taxes and their standard of living will fall. 

DB#.45)%'#&7/0%'7&E#)+&&#F#3717/%+/(1%+2#F#%21/+34'1%+2#+=#'G(/97&#
Some public services may be discontinued (bus transport routes / less Special Needs Assistants); others 
may fall in standard (health services) while more may have to paid for example  household charges.  

HB#IG(2973#+J27/&G%*#+=#&1/(179%'#&1(17#(&&71&#
Some state bodies may be privatised affecting consumers (prices), employees (non-employment) and 
the government (revenue). 

KB#.45)%'#67'1+/#L==7'1&#
The numbers employed in the public sector will fall; wages may be reduced and this may add further to 
the numbers unemployed. 

"B#M707)#+=#7'+2+>%'#('1%0%1,#F#37>(23#=())#
Lower disposable incomes has reduced domestic demand and this may result in an increase in the 
numbers unemployed. 

NB#O/+J1G#%2#1G7#5)('A#7'+2+>,#
More people may be willing to participate in the black economy due to reduced incomes and the 
possibility of lower prices being charged in the black market. 

PB#8%372%29#9(*#571J772#/%'G#(23#*++/#
Cutbacks in rate of social welfare payments; coupled with stricter eligibility requirements may mean 
that social welfare recipients suffer. Changes in taxation and expenditure cuts may have a greater effect 
on lower income groups.  

QB#.45)%'#42/7&1#
People may become involved in protests / strikes which may disrupt economic activity. 
Some citizens may decide to emigrate seeking a better future. 

K#*+%21&#R#"#>(/A&#7('G#
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!"# It has been suggested that in order to reduce the National Debt the government should privatise state 
owned companies in the coming years. 
(i) Explain the term ‘privatisation’. 
(ii) Outline $%&' economic arguments in favour of privatisation OR outline $%&' economic 

arguments against privatisation.                                                                                          !"#$

(i)    Privatisation – ()*+',-
       This is the -+./)%$)+)-0+0/)%12/3)4%*5+26 to private owners. 

(ii)  Four economic arguments in favour 78 four economic arguments against privatisation. 

+'9&*/20-):2)$+;%&') +'9&*/20-)+9+:2-0)
<=)>*5'%;/3)?&+.:06)@)4A%:4/)%$)-/';:4/-)
Privatised firm may improve the quality / 
efficiency / choice of the service provided. 

<=)B%--)%$)2%2C5'%$:0)*+,:29)-/';:4/-)
Non-profit making services may be 
discontinued in an effort to reduce costs. 

D=)E%'/)4%*5/0:0:;/)5':4/-)
Consumers may be offered more competitive 
prices on goods / services. 

D=)F0+23+'3-)%$)-/';:4/)@):24'/+-/3)5':4/-)
The quality of services provided by the new 
company may deteriorate in an effort to save 
costs. Prices may be increased to increase 
revenue. Charges for services which were 
considered ‘free’ may be introduced. 

G=)H%20:2&:06)%$)-&55.6)
The newly privatised companies may have 
access to new sources of funds and as they are 
not subject to government interference their 
long term prospects for survival may improve – 
ensuring continuity of supply for consumers. 

G=)H&'0+:.*/20):2)I+6)@)I/2-:%2-):24'/+-/-)@
))))HA+29/-)0%)1%',:29)4%23:0:%2-)
The new owners may limit the pay / pension 
increases due to its employees or change its 
employees’ conditions of employment resulting 
in a worsening of these. 

J=)K*5.%6*/20)%55%'0&2:0:/-)
If the new firm increases its market share then 
this may result in a growth in employment 
within the industry / additional job security for 
existing employees. 

J=)B%--)%$)L%"-)@)'/3&4/3)L%")-/4&':06)@
)))):24'/+-/3)-%4:+.)1/.$+'/)":..
Jobs may be lost through rationalisation of 
services, meaning higher social welfare costs. 

(=)E%'/)'/1+'3-@>24/20:;/-)$%'):22%;+0:%2
Employees may reap more rewards for their 
innovations within the privatised industry e.g 
higher bonuses etc. 

(=)B%--)%$)+)-0+0/)'/-%&'4/)@)4':0:4+.))
)))):2$'+-0'&40&'/)
This company has been financed by taxpayers 
in the past. With its sale, taxpayers now lose 
critical infrastructure, which they once owned. 

M=)8/;/2&/)$'%*)-+./)@'/3&4/)))"%''%1:29)
The government could &-/ the revenue from the 
sale of the firm to help reduce its level of 
borrowings. 

M=H%-0-)%$)0A/)F+./)
All costs in preparation for the sale such as 
legal work must be paid for by the taxpayer. 

N=)FA/33:29)%$).%--)*+,:29)4%*5+2:/-)
By selling loss making companies the financial 
burden on the state / taxpayers is removed. 

N=)O%'/:92)%12/'-A:5))
Overseas buyers can become owners of a 
previously Irish company and so control of the 
asset can go outside the state. 

J)5%:20-)P)()*+',-)/+4A)

Mr	  Traynor©	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  St.	  Michaels	  College

18



23 | P a g e

!"#!!!!!!!"#$%!&'()%*!+,!-./,,!0&!.$%!1*0-$!2')304!-%4.+*!5*%6!)7!89:9;!,*+(!<==8!.+!<==>?!/44+*@0&5!.+!!!
ABCD!-./.0-.04-E: !!!!!FG%2+*.!+&!.$%!H+'*4%-!+,!1*%3/&@E-!I/&J0&5!C*0-0-?!<=8=K!

Discuss $%&' measures the Minister for Finance could take to reduce the public sector wage bill. !F<=K

() *+,&"+-./+-0&12+'3-+145%6+,-70-./+-3+".%'-
Do not fill vacancies when they occur / natural wastage.
Introduce a voluntary redundancy package e.g. as in the HSE. 

8) *+,&"+-'9.+3-%$-496-4+'-+145%6++-
Pay new entrants into the sector lower rates of pay than existing employees. 
Adjust pension entitlements to reduce the cost of future pensions. 

:)--;/90<+-.+'13-%$-+145%61+0.-
Defer incremental pay increases. 
Negotiate pay reductions for state employees / wage freeze.  
Cap the pay of higher paid civil servants. 
Ban overtime for state employees/offer career breaks. 

=)--;/90<+-4+037%0-+0.7.5+1+0.3
Reduce the pensions given to current pension holders. 

>)--?&.3%&'"+-3+'@7"+3-+)<)-AB-C-D96'%55-
This will mean that less staff is required in the public sector to provide these services.

8E-19'F3-!GHGH:H:#
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2010

!"#$#% & ' ( #
#

!"#$%&'()*)))+,-,%&'(.)/,%&'(,0)1#2%)
!
"#$! %!"#$%&"'()%'*+,-$%.'*/%,/%012,+"%"'(1"(-%30**%4'&%1,%012,+"%$'#%'15%67%,/%012,+"%"'(1"(-%30**%4'&%'*+,-$%.'*/%5,$%

$."%$,$'*%$'#%&0"*58%9:010-$"(%/,(%;01'12")%<=5>"$%-$'$"+"1$)%?$.%@"2"+A"(%BCC?D!
!

&'(!#)*+(!,-./#.-*0!-,!*11/22-03!#.!#!.-4(!5'(0!%,-,%&'()3#4#("#$!'#+(!6#77(0!1*0,-8(2#)79!#08!.'(2(!-,!#!8()#.(!
#)*/.!.'(!0((8!.*!23',1#()%5#)%,-)2,$#:!
!

"-$! !;<=7#-0!)2-(679!.'(!/08(27-0(8!.(24,:!
"--$!!>-,1/,,!.'(!1'#2#1.(2-,.-1,!*6!#!3**8!.#<#.-*0!,9,.(4:!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!"?@!4#2A,$!

!
"-$! ;<=7#-0!)2-(679!.'(!/08(27-0(8!.(24,!

!

&#<#.-*0!2(+(0/(,!B!6)7,38$)
!

C*0-(,D-01*4(,!2(1(-+(8!)9!.'(!3*+(204(0.!-0!.'(!6*24!*6!8-2(1.!E!-08-2(1.!.#<(,F)#08!/,(8!-0!
.'(!2/00-03!*6!.'(!1*/0.29:!!!
!!)
G2*#8(0!.'(!.#<!)#,(!B!6)7,38$)
!

H012(#,-03!.'(!0/4)(2!*6!=(*=7(!D!#2(#,!*0!5'-1'!.#<!-,!7(+-(8!D!-0!.'(!.#<!0(.:!!
!
"--$!!>-,1/,,!.'(!1'#2#1.(2-,.-1,!*6!#!3**8!.#<#.-*0!,9,.(4:!!!!!

!!!!!!!!!!!!!!!!!!!!

9:)+,-#$)$5'"01)2#)#;"&%,20#)
&'(!.#<!7(+-(8!,'*/78!)(!2(7#.(8!.*!.'(!=(2,*0I,!#)-7-.9!.*!=#9:!
!

<:)+,-#$)$5'"01)2#)=#3%,&()
&'(!#4*/0.!*6!.#<!5'-1'!#!=(2,*0!4/,.!=#9!".'(!,.#.(!1*77(1.,$!,'*/78!)(!1(2.#-0!#08!17(#2:!
!

>:)+,-#$)$5'"01)2#)='(4#(&#(%)
&'(!4#00(2)?).-4-03!*6!=#94(0.!*6!.'(!.#<(,!,'*/78!)(!1*0+(0-(0.!.*!.'(!.#<=#9(2!(:3:!.'(!JKL;!
,9,.(4!*6!.#<!-,!1*0+(0-(0.!)(1#/,(!-.!-,!8(8/1.(8!#.!2(3/7#2!-0.(2+#7,!2#.'(2!.'#0!*0(!7/4=!,/4:!
!

*:)+,-#$)$5'"01)2#)#='('7&=)
&'(!1*,.!*6!1*77(1.-*0!,'*/78!)(!,4#77!-0!2(7#.-*0!.*!.'(!#4*/0.!*6!2(+(0/(!.*!)(!1*77(1.(8:!
!

6:)+,-#$)$5'"01)('%),=%),$),)1&$&(=#(%&4#:)
&'(!4#23-0#7!2#.(,!*6!.#<!,'*/78!0*.!8-,1*/2#3(!5*2A(2,!62*4!5*2A-03!*+(2.-4(!D!.#<!2#.(,!*0!=2*6-.,!
,'*/78!0*.!8-,1*/2#3(!-0+(,.4(0.!)9!(0.2(=2(0(/2,!D!,#+-03,!,'*/78!0*.!)(!8-,1*/2#3(8:!
!

@:)+,-#$)$5'"01),&1)%5#)3#1&$%3&2"%&'()'A)&(='7#:)
K!3**8!.#<!,9,.(4!,'*/78!'(7=!.'(!3*+(204(0.!2(8-,.2-)/.(!-01*4(!62*4!.'(!2-1'!.*!.'(!=**2!
D=2*32(,,-+(!.#<(,!#77*5!.'(!3*+(204(0.!.*!8*!.'-,:!
!

B:)+,-)3,%#$)$5'"01)2#)='($&$%#(%)C&%5)(,%&'(,0)#='('7&=)'2D#=%&4#$:)
&'(!.#<(,!7(+-(8!,'*/78!'(7=!.'(!3*+(204(0.!#1'-(+(!*.'(2!(1*0*4-1D,*1-#7!*)M(1.-+(,:!
;:3:!2#-,-03!(<1-,(!2#.(,!*0!1-3#2(..(,!5-77!'(7=!8-,1*/2#3(!,4*A-03:!
!

E:)F5'"01)5,4#),)$%,2&0&$&(G)&(A0"#(=#)'()%5#)#='('7H:)
K!3**8!,9,.(4!*6!.#<#.-*0!1#0!=2(+(0.!.'(!7(+(7!*6!(1*0*4-1!#1.-+-.9!2-,-03!#,!6#,.!#,!-.!*.'(25-,(!
5*/78!5'(0!.'(!(1*0*49!-,!*0!#0!/=./20F!#08!=2(+(0.!.'(!7(+(7!*6!(1*0*4-1!#1.-+-.9!6#77-03!#,!6#,.!#,!-.!
*.'(25-,(!5*/78!-0!#!2(1(,,-*0:!
!

I:)J4,$&'()$5'"01)2#)&7K'$$&20#)
K!3**8!.#<!,'*/78!)(!-4=*,,-)7(!.*!(+#8(F!*.'(25-,(!.'(!.#<!-,!0*.!6#-2:!!
#
#

6),%)*)7,38$)#,=5:)F%,%#L)<)7,38$:)J-K0,&(L)<)7,38$:)
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!"#$#% & ' ( #
#

!
"#$! !"#$%&'("$)*+#&,-#,.$',.&*/01#/$2$12&3*,$.24$',$'.($52.#(.$60/)#.$78."$9#1#-3#&$:;;8<=$
$ $ 7'<$ %($."'($.24$2,$#42->5#$*?$2$%&'(&)**+,)$*&$2$&)(&)**+,)$.24@$A4>52',$B*0&$2,(C#&=$

7''<$ D.2.#$2,/$#4>52',$-.'!>*(('35#$#1*,*-'1$2/+2,.2)#($2,/$-.'!>*(('35#$#1*,*-'1$
/'(2/+2,.2)#($*?$."#$,#C$12&3*,$.24=$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$!$$7:E$-2&F(<$

$

$

$

7'<! %($."'($.24$2,$#42->5#$*?$2$%&'(&)**+,)$*&$2$&)(&)**+,)$.24@$A4>52',$B*0&$2,(C#&$
$

$

%.$'($2$&#)&#(('+#$.24$3#120(#$'.$/*#($,*.$.2F#$',.*$211*0,.$B*0&$23'5'.B$.*$>2B$."#$.24G$>#*>5#$$

*,$5*C#&$',1*-#($C*05/$>2B$2$)&#2.#&$>&*>*&.'*,$*?$."#'&$',1*-#$',$.24=$
$

/!01&2*3!4-1-)3!5!01&2*6!78%91+:3!;!01&2*6!
!
!

7''<! <.'!>*(('35#$#1*,*-'1$2/+2,.2)#($2,/$-.'!>*(('35#$#1*,*-'1$/'(2/+2,.2)#($*?$."#$,#C$12&3*,$.24=!
!

=>,1:-1()*! ?+*1>,1:-1()*!
@',)&:0):-!&),):A)*!
%,1&#2(#/$)*+#&,-#,.$&#+#,0#$."&*0)"$

',1&#2(#/$&#+#,0#($?&*-$."'($12&3*,$.24=$

B:C91-+':1&D!%&)**A&)*!!
H')"#&$?0#5$>&'1#($C'55$-#2,$1*,(0-#&$>&'1#($

',1&#2(#I$5#2/',)$.*$2$&'(#$',$."#$JK%$

$

B:,)*-0):-!+:!EF?!G!!
7:H'A&1()!+::',1-+':!
L&#2.#&$',+#(.-#,.$',$MN9$',.*$25.#&,2.'+#$

(*0&1#($*?$#,#&)B$G$&#,#C235#($G.&2,(>*&.=$

L*+#&,-#,.$1*05/$>&*-*.#$O)&##,$

',/0(.&'#(P$2,/$."#&#3B$1&#2.#$Q*3(=$

$

I'**!'C!H'0%)-+-+,):)**!G!!
+:H&)1*)>!H'*-*!'C!%&'>AH-+':!
%,/0(.&B$C'55$,*C$3#$>2B',)$"')"#&$>&'1#($2,/$

."'($-2B$&#/01#$."#$',.#&,2.'*,25$

1*->#.'.'+#,#(($*?$%&'("$?'&-(=$

%,1&#2(#/$1*(.($-2B$21.$2($2$/'(',1#,.'+#$.*$

2..&21.',)$?*&#'),$/'&#1.$',+#(.-#,.=$

$

J'&)!)CC+H+):-!A*)!'C!&)*'A&H)*!G!
KL1:()!H':*A0)&!#)L1,+'A&!
J*,(0-#&($-2B$3#$-*&#$2C2&#$*?$."#$

(12&1'.B$*?$."#(#$&#(*0&1#($2,/$(*$3#1*-#$

-*&#$#??'1'#,.$',$."#'&$1*,(0->.'*,=$$

$

?)H&)1*)!+:!-L)!*-1:>1&>!'C!9+,+:(!
H')"#&$>&'1#($-#2,($5#(($/'(>*(235#$',1*-#$2,/$

(*$(.2,/2&/$*?$5'+',)$C'55$?255=$

$

M)9%!%1D!-'.1&>*!'A&!H1&#':!C''-%&+:-!G!
7:,+&':0):-19!%&'-)H-+':!
!"#$&#+#,0#$1*55#1.#/$12,$*??(#.$."#$1*(.$*?$

*0&$1*55#1.'+#$12&3*,$?**.>&',.$G$&#(05.$',$

?#C#&$#-'(('*,(=$

M#+#,0#$-2B$3#$.2&)#.#/$?*&$(>#1'?'1$

#,+'&*,-#,.25$>&*Q#1.(=$

$

E)(&)**+,)!C'&0!'C!-181-+':!
!"'($.24$C*05/$,*.$.2F#$2$>#&(*,P($23'5'.B$.*$>2B$

',.*$211*0,.=$

5!1-!/!01&2*!)1HL6!
4-1-)3!5!01&2*6!78%91+:3!;!01&2*6

5!1-!/!01&2*!)1HL6!
4-1-)3!5!01&2*6!78%91+:3!;!01&2*6

$

$
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!"#$#% & ' ( #
#

!"#! !"#$%&#'(#)$*$+,$-#.//0#"1$#2-341#56"3'%67#)$,"#6+'8%"$&#"'#699-':3+6"$7;#$%&'()*#6%&#6"#"1$#$%&#'(##
######)$*$+,$-#.//<#3"#=64#699-':3+6"$7;#$+%)*>#

,# ###?"6"$#6%&#$:9763%#-./0,9-',7$+4#644'*36"$&#=3"1#"1$#2-341#56"3'%67#)$,">#################################@./#+6-A4B!
,

,,,,,,,,,,,,,,,,,,,,,,,,###################### # # # # # # # ,
1'! 233.04/*546,".747,5*8.98:;',
C3"1#+'-$#(8%&4#,$3%D#84$&#"'#+$$"#'8-#6%%867#3%"$-$4"#-$96;+$%"4#"1$#D'E$-%+$%"#164#7$44#
(8%&4#6E6376,7$#('-#'"1$-#98-9'4$4>#

,
<'! =*"0:>7:;,)/0;:*,.*,4>?3>6:07',
F1$#3%*-$64$#=377#+$6%#"16"#"1$#D'E$-%+$%"#=377#16E$#"'#*'%43&$-#3%*-$643%D#(8"8-$#"6:$4#('-#
"6:96;$-4>#

#
@'! =*"0:>7:;,>**/>9,5*4:0:74,0:3>6A:*47>#
!%#3%*-$643%D#%6"3'%67#&$,"#+$6%4#"16"#"1$#6%%867#*'4"#'(#-$96;3%D#'8-#%6"3'%67#&$,"#34#
-343%D>#

#
('! B5A5*57C:;,5*4:0*>45.*>9,"0:;54D0>45*E',
F1$#(6*"#"16"#2-$76%&#34#4$$%#"'#16E$#6%#3%*-$643%D#%6"3'%67#&$,"#+$6%4#"16"#'8-#*-$&3"G-6"3%D#
34#&$"$-3'-6"3%D>#

#
%'! F/0.,74>)59546,3>"4,0:G/50:A:*47',
2-$76%&#164#&3((3*87";#3%#+$$"3%D#"1$#*'%&3"3'%4#'(#"1$#4"6,373";#96*"#6%&#1$%*$#*'--$*"3E$#
6*"3'%#+84"#,$#"6A$%#3%#$*'%'+3*#9'73*;#+6""$-4#6%&#6D-$$&#,;#"1$#HI>#

#
H'! I..0,A>*>E:A:*4,.-,:".*.A6'#
?'+$#*3"3J$%4#+6;#,$*'+$#6=6-$#'(#"1$#D'E$-%+$%"K4#9''-#+6%6D$+$%"#'(#"1$#$*'%'+;#
6%&#"134#+6;#&3+3%341#"1$3-#*'%(3&$%*$#3%#"1$#$*'%'+;>#
#
+'! J57K,5*,I0.8575.*,.-,I/)95",L:085":7,M,30:77/0:,.*,E.8:0*A:*4,4.,"/4,73:*;5*E,
)8$#"'#6%#3%*-$64$#3%#"1$#%6"3'%67#&$,"#"1$#D'E$-%+$%"#164#*8"#,6*A#49$%&3%D#'%#*$-"63%#
98,73*#4$-E3*$4L#"1$-$,;#6(($*"3%D#"1$#9-'E343'%#'(#4'+$#4$-E3*$4#$>D>##"1$#1$67"1#4$-E3*$M#
$&8*6"3'%#4$-E3*$>#
#

######N',L:085"5*E,4C:,:?4:0*>9,3.045.*,.-,4C:,O>45.*>9,B:)4,
F1$#$:"$-%67#9'-"3'%#'(#"1$#%6"3'%67#&$,"#34#48,N$*"#"'#$:*16%D$#-6"$#+'E$+$%"4L#3(#,'--'=$&#
(-'+#'8"43&$#"1$#$8-'J'%$>#
F1$#2-341#O'E$-%+$%"#&'$4%K"#$6-%#"6:#-$E$%8$#'%#"1$#-$96;+$%"#'(#$:"$-%67#4'8-*$4L#8%73A$#
'%#"1$#-$96;+$%"#'(#3%"$-%67#4'8-*$4>#
#

(,3.5*47,>4,%,A>0K7,:>"C',
L4>4:P,<,A>0K7',F?39>5*P,@,A>0K7'
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!"#$%&'()*))))+',#-(.#(%)&()%/#)#0'('.1)

)234) Define #30/ of the following terms: 
2&4 Current Budget Deficit; 
2&&4  Exchequer Borrowing Requirement; 
2&&&4 Public Sector Borrowing Requirement; 
2&,4 National Debt. 

2&4))))5"--#(%)6"78#%)9#:&0&%)

) ))Current  government expenditure  exceeds current government revenue/ Current (Day-to-day  
   revenue and expenditure). 

2&&4)));<0/#="#-)6'--'>&(8)?#="&-#.#(%)

 The amount borrowed by the government to fund a current budget deficit and any 
             borrowing for capital purposes/current budget deficit plus borrowing for capital purposes. 

2&&&4))@"AB&0)C#0%'-)6'--'>&(8)?#="&-#.#(%)

 The exchequer borrowing requirement plus borrowing for semi-state/state sponsored bodies 
             and local authorities. 

2&,4)))D3%&'(3B)9#A%)

     This is the total amount /accumulated total of outstanding borrowing by the government.

E)7#:&(&%&'($)F)G.3-H$)#30/)8-37#7)

)2A4) Irelands National Debt grew from €36bn at end of 2006 to €50.4bn at end of 2008. 

(i) Outline the major reasons for the increase in National Debt.        

)IJ)))K(0-#3$#7)5"--#(%)6"78#%)7#:&0&%$)

The government have decided to operate a deficit budget in order to continue with the provision 
of public services / not to further reduce aggregate demand.  Any borrowing to finance this 
current expenditure will increase the size of the deficit.  This money must be borrowed thereby 
increasing the national debt. 

LJ 6'--'>&(8):'-)03M&%3B)M"-M'$#$NC#B:OP&="&73%&(8)9#A%)

The government continues to borrow to invest in infrastructure and other capital projects, which 
will eventually generate income and yield tax revenues to meet costs of repaying the money 
borrowed This also increases the national debt. 

QJ C'0&3B)K(,#$%.#(%)

The government borrowed to invest in socially desirable projects which may not yield any tax 
revenue such as hospitals, schools, public amenities. 

L)-#3$'($)F)G).3-H$)#30/)8-37#7)
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 (ii) Describe the economic consequences (positive and negative) of the increase in National Debt in recent years. 

!"#$%$&'()"*#'+,'*-'# .'/0%$&'()"*#'+,'*-'#

1234"&'5(!,67$-(#'4&$-'#8(
If the increased debt is caused by an 
increase in current borrowing the 
government may continue to spend on 
public services resulting in a continuation 
of these services. 

1*-4'0#'5(#3'*5$*/("*($*940#%4,-%,4'.
If the increased debt is caused by an 
increase in capital borrowing then there 
may be greater spending on the state’s 
infrastructure which may assist the future 
growth of the economy. 

:,%,4'(;-"*"2$-(<4"=%>8(
Increased National Debt may boost 
aggregate demand and may provide 
opportunities for further economic growth. 

;237"?2'*%(
Rising aggregate demand should lead to 
increased demand for labour resulting in 
lower unemployment. 

@'79AB$+,$50%$*/(5'6%8(
If the return on the borrowings is able to 
meet the cost of repayments then the 
borrowing has been self-liquidating. 

C33"4%,*$%?(-"#%#($*&"7&'58(
With more funds being used to meet our 
annual interest repayments the government 
has less funds available for other purposes. 

1*-4'0#'5(6,45'*("*(%0D30?'4#8(
The increase will mean that the 
government will have to consider 
increasing future taxes on future taxpayers.

1*-4'0#'5(0**,07($*%'4'#%(4'30?2'*%#.
An increasing national debt means that the 
annual cost of repaying our national debt 
is rising. 

E$2$*$#>'5($*%'4*0%$"*07(-4'5$%A40%$*/8(
The fact that Ireland is seen to have an 
increasing national debt may mean that our 
credit-rating worsens. 

C,%#$5'(;,4"(#%06$7$%?(30-%(
4'+,$4'2'*%#8
Ireland has difficulty in meeting the 
conditions of the stability pact and hence 
corrective action will need to be taken in 
economic policy matters. 

!""4(<"&%8(20*0/'2'*%("9('-"*"2?8
Citizens may become aware of the 
government’s poor management of the 
economy and this may diminish citizen’s 
confidence in the government. 

F$#G($*(!4"&$#$"*("9(!,67$-(@'4&$-'#
Due to an increase in the national debt the 
government may cut back spending on 
public services, resulting in a deterioration 
in provision of services e.g.  the health 
service

H(3"$*%#(I(H(204G#('0->(/405'5(
J,#%(>0&'(0(2$*$2,2("9(%="(3"$*%#(,*5'4("*'(>'05$*/8(
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!"# The Irish economy will experience a substantial Current Budget Deficit for 2009.
You have been employed as an Economic Advisor to the Minister for Finance.   
!$#  State and explain %&' specific courses of action (one on the revenue side and one on the expenditure side) you  
      would advise the Minister to take in order to reduce significantly the Current Budget Deficit.  
(!$$#  Outline the possible economic effect(s) of )*"+ course of action you have chosen.

,)-)./)( 012).3$%/4)
5."4)*6)(5.3$4)"%(7*1('4()1*829)
By increasing taxes such as VAT and excise 
duties the government would aim to increase 
tax revenue from consumption. 

!""#$%
o Increased smuggling in order to evade tax. 
o Increased inflation as the increase is 
     automatically built into the price. 
o Reduction  in aggregate demand as prices 
     have increased. 

5."4)*6)(:$4)"%(7*1(;(<).6$'.(9)-=
By increasing taxes such as PAYE, CGT or 
the pension levy the government would aim to 
increase their tax revenue from wealth and 
incomes. 

!""#$%
o Increased numbers working in the ‘black 

economy’ in order to evade tax. 
o Decrease in employment as the cost of 

wages will increase / decreased incentive 
to work. 

o Increase wage demands which may lead to 
industrial disputes. 

o Decrease in aggregate demand as real 
incomes and spending power falls. 

:)"4)*6)((./8>)46()829'=)3($.(%+)(2/>9$"(
6)"%'4?
Offer redundancy packages to those working in 
the public sector. 

!""#$%
o Increase in short-term costs in meeting 

redundancy payments. 
o May lead to increase in long term 

unemployment if no work is available in the 
private sector. 

o Reduction in aggregate demand as real 
incomes and spending power have 
decreased.

o Deterioration in public services. 

:)"4)*6)(&*@)6($.(%+)(2/>9$"(6)"%'4?
Introduce a pay freeze where workers wages 
will not increase over a period of time. 
!""#$%
o May lead to industrial disputes. 
o Skilled workers may leave for the private 

sector or emigrate. 
o Discourage effort and motivation in the 

sector, reducing efficiency in the long-term. 

,)3/")(;("/%(>*"A('.(6%*%)(6)4-$")6(;(4*$6)(
"+*4@)6('.(6%*%)(6)4-$")6?
Cut services such as medical card / cervical 
cancer vaccine / book grants etc in each 
government department. 

!""#$%
o Those on lower incomes may suffer a 

dramatic fall in standard of living. 
o May increase costs in the long run in order 

to reintroduce services. 
o May lead to industrial disputes and public 

protests by affected citizens. 

,)3/")(6'"$*9(&)9B*4)
This will reduce current expenditure and reduce 
the budget deficit. 

&&&&&!""#$%&
o Those on lower incomes may suffer a 

dramatic fall in their standard of living. 
o May increase the incentive to find work. 

,)-)./)("'/46)('B(*"%$'.C(D(8*4A6(@4*3)3(
0"'.'8$"(0BB)"%('B(*"%$'.C(D(8*4A6(@4*3)3(

012).3$%/4)(*"%$'.C(D(8*4A6(@4*3)3(
0"'.'8$"(0BB)"%('B(*"%$'.C(D(8*4A6(@4*3)3((
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!""#$ %&'()"*+$,-"*.$)*$/&)0'(/+$12/$0/)*"*.$34$12/$1/50$6"*7"8/*7/$34$1)&9:$
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H=$0)I"*.$'/153($8/)5/5+$12/$,-/$34$',>("7$15)*-'351$0)=$>/$035/$)115)71"A/$)*8$>=$$$$
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D4 A*!+)27*?0&3,E%)-)(!(&#!,B&2)*'!
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!"#$ !%#$ &'()($'*+$,((-$*$+'%./$%-$.0"1+$,2$/'($304()-5(-/$*6*2$.)05$7%)("/$/*8*/%0-$/0$$
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F!&'+-0/#3*!#*!G'8#0('!H':#./&)/#3*!C)?!03-(+!2'!:#9'*!43&!9'8#0('.!B#/8!(3B!IJ<!',#..#3*.!
)*+!)*!#*0&').'!#*!G'8#0('!H':#./&)/#3*!C)?!43&!8#:8!',#..#3*!9'8#0('.7!
!

<% 8#-20:-;0
%*0&').'!/8'!),3-*/!34!&3)+!/)?!5)#+!/3!+#.03-&):'!/8'!-.'!34!9'8#0('.7!
!

=% >?@.)50:*-'6A#*!0
H'+-0'!)*;!/)?)/#3*!3*!5&#0'.!5)#+!43&!5-2(#0!/&)*.53&/7!
!

B% >#..?!,*0>-/60
%*/&3+-0'!)!53((-/'&!5);.!5&#*0#5('K/)?!/83.'!B83!)&'!'*9#&3*,'*/)((;!-*4&#'*+(;!)/!)!8#:8'&!&)/'!
'7:7!B'#:8/!5'&!2#*!
!

C% DEE,*0!-;0)'5,'!)(,60!#0E)*+60!#02,(,.#AF6?AA./0-.!,*'-!)(,06#?*5,60#E0,',*9/%0
C8'!:39'&*,'*/!8).!#*0&').'+!'?5'*+#/-&'!#*!/8#.!)&')!B#/8!/8'!(3*:!/'&,!)#,!34!&'+-0#*:!
+'5'*+'*0'!3*!43..#(!4-'(.7!
!

G% DEE,*0!-;0)'5,'!)(,60!#04#?6,4#.260!#06")!540!#0-.!,*'-!)(,06#?*5,60#E0,',*9/%0
C8'!:39'&*,'*/!03-(+!#*0&').'!/8'!/)?!&'2)/'.!/3!/83.'!83-.'83(+.!B83!.B#/08!/3!.3()&!'*'&:;L!
B33+!5'(('/!8')/#*:!'/07!
!

H% I'5*,-6,0&;5)6,0J?!/0#'01?,.0
%*0&').'!/)?'.!3*!5'/&3(D!+#'.'(!)*+!83,'!8')/#*:!3#(!/3!'*03-&):'!5'35('!/3!08)*:'!/8'#&!
03*.-,5/#3*!5)//'&*.!/3B)&+.!,3&'!'*9#&3*,'*/)((;!4&#'*+(;!.3(-/#3*.7!

!
!

!
70A#)'!6K0B0+-*L609*-2,20M0=0+-*L609*-2,2%00
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! "#

!
!
"#!!!$%&'()*+!!,(-.*/!(00(1)*!23!4%&'()/!526(-73'!7312.(!)89!5(:(5*!
!
!$%&!! '()*%+,!-./!01**12+,3!/41,15+4!-/6578!97+,3!%))61)6+%-/!/(%5)*/7!+,!/%4.!4%7/:!!!!!!!!!!!!!!!!!!!!!!!!!!!$";!5%6<7&!

!
;1232.71!,(-.*! ;98.<5(*!

=2:(-3.(3)!>%--(3)!$%&'()+!!!!!!!!!!!!!!!!!!!!!!!#!.8-?*!
!

 !=9-*+,/7!-./!31>/6,5/,-?7!/()/4-/@!A!)*%,,/@!!
!!!!!!6/>/,9/7!%,@!/()/,@+-96/7!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

 !016!-./!016-.415+,3!B/%6!A!@%B!-1!@%B!)96)17/7!!!!!!!!!!
16!

 C966/,-!/()/,@+-96/!+7!7)/,-!1,!+-/57!97/@!9)!@96+,3!!
!!!!!-./!B/%6!A!@%B!-1!@%B!+-/57D!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

 C966/,-!6/>/,9/!+7!51,/B!41**/4-/@!+,!-%(/7!!
!!!!!$@+6/4-!A!+,@+6/4-E!%,@!1-./6!+,415/!@96+,3!-./!B/%6D!!!
!

@!.8-?*!!
!
!
!
!
!
!
!
F/%4./67!G%*%6+/7E!G14+%*!H/*0%6/!I%B5/,-7D!!
!
JKFE!L,415/!F%(!6/>/,9/7E!G-%5)!M9-+/7D!!

=2:(-3.(3)!>8<7)85!$%&'()+!!!!!!!!!!!!!!!!!!!!!!!!!!!!A!.8-?*!
!

 =9-*+,/7!-./!31>/6,5/,-7!)*%,,/@!/()/,@+-96/!1,!!
!!!!!+-/57!,1-!97/@!9)!@96+,3!-./!B/%6!N9-!2.+4.!!
!!!!!A!+,46/%7/!-./!)61@94-+>/!4%)%4+-B!10!-./!419,-6BD!!

 F./!51,/B!-1!)%B!016!4%)+-%*!/()/,@+-96/!+7!979%**B!!
!!!!!-.6193.!N16612+,3!NB!-./!31>/6,5/,-D!!!!!!!!!!!!!!!!!!!!!!!
!

@!.8-?*!
!
!
O9+*@+,3!61%@7!!
O9+*@+,3!.17)+-%*7!!
!
!G%*/!10!7/5+!7-%-/!415)%,B!!
!

B(:(3%(!$%2C831C!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!A!.8-?*!
!
 F./!%4-9%*!-%(%-+1,!6/>/,9/!41**/4-/@!@96+,3!-./!!
!!!!!B/%6!+7!36/%-/6!-.%,!-.%-!2.+4.!.%@!N//,!)*%,,/@!016D!
!

@!.8-?*!
!
P/>/*7!10!+,415/!-%(!A!7-%5)!@9-+/7!41**/4-/@!+,!-./!
)%7-!B/%6!36/%-/6!-.%,!.%@!N//,!)*%,,/@D!

B('-(**7:(!,898)723!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!A!.8-?*!
!
 =,/!-.%-!-%</7!)61)16-+1,%-/*B!*/77!+,!-%(!%7!%!)/671,Q7!!
!!!!!+,415/!+,46/%7/7D!
!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

@!.8-?*!
!
JKF!A!'(4+7/!@9-+/7D!

!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
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! "#

!
!
!
!!$%&!!!'()(*!)+,!*-./)0+!123!)!"#$%&'(%')!*+,"%)!425/,!%*!)66*4(*,!%7!*)41!26!(1*!62//230+8!,*9*/2.:*+(;<!

$0& !!)!=0;*!0+!>+(*=*;(!=)(*;!0+!(1*!*42+2:7?!
$00& !!)!6)//!0+!(1*!=)(*!26!;():.!,5(7!2+!.=2.*=(7!.5=41);*,?!
!!$000&!!(1*!0+(=2,54(02+!26!;5%;0,0;*,!410/,!4)=*!62=!)//!6):0/0*;!30(10+!(1*!;()(*@!!!!!!!!!!!!!!!!!!$AB!:)=C;&!
!
!

!

!
-./)#&!

011%/)!#'!
2#$%&'(%')!3+&&%')!4%$%'+%!

#&!
2#$%&'(%')!3+&&%')!056%',7)+&%!

!
0568.'.)7#'!

!
D29*=+:*+(!E5==*+(!!
F-.*+,0(5=*!0+4=*);*;!

!
>+4=*);*,!*-.*+,0(5=*!%7!829*=+:*+(!(2!:**(!
0+(*=*;(!=*.)7:*+(;!2+!G)(02+)/!H*%(@!
!

!
D29*=+:*+(!E5==*+(!!
I*9*+5*!,*4=*);*;!

!

!
J0(1!1081*=!0+(*=*;(!=)(*;!.*2./*!:)7!%2==23!!
/*;;K!=*;5/(0+8!0+!=*,54*,!42+;5:*=!;.*+,0+8!
)+,!6)//0+8!()-!=*9*+5*;@!!
!

!
!
!
!
!
!
!
9')%&%:)!!
&.)%:!!
&7:%! !

D29*=+:*+(!E5==*+(!!
I*9*+5*!,*4=*);*;!

2=!
D29*=+:*+(!E5==*+(!!
F-.*+,0(5=*!>+4=*);*;!

!

!
>+9*;(:*+(!:)7!,*4/0+*!=*;5/(0+8!0+!!
L2%!/2;;*;K!/23*=!,0=*4(!()-!=*9*+5*!42//*4(*,!!
!
)+,!!
0+4=*);*,!;240)/!3*/6)=*!*-.*+,0(5=*@!

!
4.)%!#1!
;).(6!
,+)<!#'!
6&#6%&)<!
6+&/=.:%,!
1.88:!
!

!
!

D29*=+:*+(!E5==*+(!!
I*9*+5*!0+4=*);*;!

!

!
!
M)7!=*;5/(!0+!0+4=*);*,!.=2.*=(7!;)/*;K!!
0+4=*);0+8!(1*!):25+(!26!=*9*+5*!8*+*=)(*,@!
N23*9*=!(1*!60+)/!*66*4(!,*.*+,;!2+!(1*!.=04*!
*/);(040(7!26!,*:)+,!62=!125;*;@!

!
D29*=+:*+(!E5==*+(!!
F-.*+,0(5=*!0+4=*);*;!

!

!
>+4=*);*,!*-.*+,0(5=*!%7!(1*!;()(*!2+!
:)0+()0+0+8!4=O41*;?!.)70+8!;)/)=0*;!*(4@!

!
;+*:7,7:%,!
/=78,!/.&%!
1#&!.88!
1.(787%:!
7')&#,+/%,!
!

D29*=+:*+(!E5==*+(!!
I*9*+5*!0+4=*);*;!

!

M081(!*+425=)8*!:2=*!.*2./*!(2!=*(5=+!(2!
32=C!(1*=*%7!0+4=*);0+8!(1*!()-!=*9*+5*!
42//*4(*,@!
!

!
!

>!.)!?@!(.&A:!%./=!"&.,%,B!
!
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! ""

!
!
!
!

!#$%! &'(!)*+!),,'-./+0!1$'.'2-$!304-5'*!/'!/6+!7-.-5/+*!8'*!9-.).$+:!;(/<-.+!/6+!+$'.'2-$!)*=(2+./5!>'(!
?'(<0!-0+./-8>!8'*!/6+!7-.-5/+*!-.!8)4'(*!'8!<'?+*-.=!@*-56!-.$'2+!/)A)/-'.!*)/+5:!!!!!!!!!!!!!!!!!!!!!!!!!#"B!2)*C5%!!

!
!
!

"#$%&#$%!'&#%(#)('!*+!,$-$%.!(/)$%.!)$'$%.!$%+,#&$*%0!
D-/6!*-5-.=!-.8<)/-'.!)/!/6+!2'2+./E!5/).0)*05!'8!<-4-.=!)*+!8)<<-.=:!!

F'!)<<+4-)/+!/6-5!6)*056-,!-/!2)>!G+!),,*',*-)/+!/'!*+0($+!-.$'2+!/)A!*)/+5!H!<+)0-.=!/'!=*+)/+*!

0-5,'5)G<+!-.$'2+5:!

!

1%2)3#'3!4#)&$2$4#&$*%!$%!&53!6*)7+*)23!8!1%23%&$-$'3!&53!6*)7+*)230!
I>!)<<'?-.=!?'*C+*5!/'!/)C+!6'2+!2'*+!'8!/6+-*!-.$'2+!-/!2)>!)$/!)5!)!8(*/6+*!-.$+./-4+!8'*!2'*+!!

,+',<+!/'!J'-.!/6+!<)G'(*!2)*C+/!'*!+.$'(*)=+!+A-5/-.=!?'*C+*5!/'!-.$*+)5+!/6+-*!<+4+<!'8!?'*C:!

!

9%2*/)#.3!2*%&$%/#&$*%!*+!:*2$#,!;#)&%3)'5$4:!
@/!?'(<0!56'?!/*)0+!(.-'.5!/6)/!/6+!='4+*.2+./!-5!$'22-//+0!/'!/6+!$'./-.()/-'.!'8!5'$-)<!!

,)*/.+*56-,!).0!+.$'(*)=+!/6+!,)*/.+*5!/'!+./+*!.+?!.+='/-)/-'.5:!

!

"#$%&#$%!8!1<4)*-3!2*<43&$&$-3%3'':!
@8!?'*C+*5!6)4+!6-=6+*!0-5,'5)G<+!-.$'2+!/6+>!2)>!2'0+*)/+!/6+-*!0+2).05!8'*!?)=+!-.$*+)5+5E!!

*+0($-.=!/6+!$'5/5!8'*!+2,<'>+*5!).0!/6(5!2)-./)-.!K!-2,*'4+!/6+!$'2,+/-/-4+.+55!'8!@*-56!-.0(5/*>:!

!

9%#=,3!1)3,#%(!#&&)#2&!+*)3$.%!$%(/'&)>!8!3%2*/)#.3!$%-3'&<3%&0!
I>!<'?+*-.=!-.$'2+!/)A!*)/+5!@*+<).0!2)>!$'./-.(+!/'!G+!)//*)$/-4+!/'!2'G-<+!8'*+-=.!-.4+5/2+./:!

!

:&$</,#&3!32*%*<$2!#2&$-$&>0!
D-/6!<'?+*!/)A!*)/+5E!0-5,'5)G<+!-.$'2+!*-5+5!).0!5'!56'(<0!5,+.0-.=!H!,'55-G<>!-.$*+)5-.=!/6+!!

-.0-*+$/!/)A!*+4+.(+5!$'<<+$/+0:!F6-5!?-<<!-.$*+)5+!0+2).0!).0!2)>!<+)0!/'!6-=6+*!+2,<'>2+./!).0!!

$'./-.(+0!+$'.'2-$!=*'?/6:!

LF6+!)04+*5+!+88+$/5!'8!/6-5!-5!/6)/!-/!$'(<0!*+5(</!-.!-.8<)/-'.!).0!=*+)/+*!-2,'*/5M:!

!

?$'2*/)#.3'!&53!=,#27!32*%*<>0!
F6+!*+0($/-'.!-.!-.$'2+!/)A!*)/+5!2)>!+.$'(*)=+!?'*C+*5!/'!)4'-0!/)A!)4'-0).$+!).0!/)A!+4)5-'.!!

2+)5(*+5!).0!5'!<+=-/-2-5+!/6+-*!)$/-4-/-+5:!

!

!

@!4*$%&'!#&!A!<#)7'!3#25!.)#(3(0!
!

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

!

!

!

!

!

!

!
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2006

! "#

Q5   Adam Smith, Budget Surplus and Taxation 
!
!$%&!!!'()*+!',%(!-(./012!3)*/4.56/.)*2!/)!73)*)(.3!/0)6+0/8!9747!0.2!Canons of Taxation. 
 (i)   -/%/7!%*,!7:;<%.*!',%(!-(./012 FOUR =%*)*2!)>!?%:%/.)*@!
!(ii)  A)!B)6!3)*2.,74!/0%/!/0727!=%*)*2!%47!627>6<!>)4!%*%<B2.*+!/07!/%:%/.)*!2B2/7(!.*!C47<%*,!/),%BD!E62/.>B!$FG&!!
!

$.&!!=%*)*2!)>!?%:%/.)*!
Canon Explanation 

 
Equity 

?%H72!%!0.+074!;4);)4/.)*!)>!.*3)(7!.*!/%:!%2!.*3)(7!4.272@!!
)4!

?07!%5.<./B!)>!7%30!;742)*!/)!;%B!/07!/%:!(62/!57!/%H7*!.*/)!%33)6*/@!!
 

Economy 
!

?07!47I7*67!3)<<73/7,!20)6<,!7:377,!/07!3)2/2!)>!3)<<73/.)*@!!!
?07!3)2/2!)>!/%:!3)<<73/.)*!20)6<,!57!2(%<<!47<%/.I7!/)!/07!B.7<,@!
!

 

Certainty 
!

?07!%()6*/!;%.,!20)6<,!57!374/%.*!%*,!3<7%4J*)/!%45./4%4B@!
!

 

Convenience 
!

?07!/%:!20)6<,!57!3)<<73/7,!.*!%!9%B!%*,!%/!%!/.(7!90.30!26./2!/07!/%:;%B74!J!
/07!(7/0),!%*,!/.(.*+!)>!/07!/%:!20)6<,!26./!/07!/%:;%B74@!
!

!

16 marks: 4 canons at 4 marks each graded.  
!

!(ii)  A)!B)6!3)*2.,74!/0%/!/0727!=%*)*2!%47!627>6<!>)4!%*%<B2.*+!/07!/%:%/.)*!2B2/7(!.*!C47<%*,D!!YES – 1 mark 
 

Canon   
!
KL6./B!

M./0!N'OK8!;7);<7!)*!0.+074!.*3)(72!;%B!%!+47%/74!
;4);)4/.)*!.*!/%:@!P*7!)>!/07!%337;/7,!>6*3/.)*2!)>!
/%:%/.)*!.2!/07!47,.2/4.56/.)*!)>!97%</08!90.30!.2!%*!
%4+6(7*/!>)4!7L6./B@!

Q.+0<.+0/2!/0%/!.*,.473/!/%:72!%47!47+4722.I7!%2!%!
/%:;%B7421!%5.<./B!/)!;%B!.2!*)/!/%H7*!.*/)!
%33)6*/@!

!
K3)*)(B!

C>!%!/%:!,)72!*)/!3)<<73/!()47!/0%*!/07!3)2/!)>!
%,(.*.2/74.*+!/07!/%:!.2!20)6<,!*)/!57!.*/4),637,@!!
?0.2!.2!)*7!)>!/07!%,I%*/%+72!)>!,.473/!/%:72@!

P*7!)>!/07!%4+6(7*/2!%+%.*2/!.*,.473/!/%:%/.)*!.2!
/07!3)(;<7:./B!)>!/07!3)<<73/.)*!2B2/7(@!

!
=74/%.*/B!

?07!(%.*!%,I%*/%+7!)>!,.473/!/%:72!.2!/0%/!/07!%()6*/!/)!
57!3)<<73/7,!.2!3<7%4!/)!/07!2/%/78!/07475B!07<;.*+!
>.*%*3.%<!;<%**.*+@!

'!,.>>.36</B!)>!%,(.*.2/74.*+!.*,.473/!/%:72!.2!
/0%/!/07!%()6*/!/)!57!3)<<73/7,!.2!6*3<7%4!%*,!
(%H72!;<%**.*+!5B!/07!2/%/7!,.>>.36</@!!

!
=)*I7*.7*37!

?0.2!.2!)*7!)>!/07!R62/.>.3%/.)*2!>)4!/07!N'OK!2B2/7(!)>!
.*3)(7!/%:8!90747!/07!/%:!.2!,7,63/7,!%/!2)6437!>4)(!
.*3)(7@!!S'?!.2!;%.,!%/!/07!/.(7!)>!;6430%27@!

C>!/07!(7/0),!)>!;%B.*+!%*,!/07!/.(.*+!)>!/07!
/%:!,)72!*)/!26./!/07!/%:;%B74!.2!3%*!<7%,!/)!
7I%2.)*@!

2 reasons at 4 marks each graded.  
 

Candidates must analyse the Irish Taxation system with reference to the Canons. 
 

Or 
?07!3%*,.,%/72!3)6<,!%4+67T!NO – 1 mark!%*,!%4+67!%2!>)<<)92T!
!
U72.,72!/0727!3%*)*2!/0747!%47!)/074!H7B!;4.*3.;<72!90.30!3)6<,!57!3)*2.,747,!>)4!%*%<B2.*+!/07!/%:%/.)*!2B2/7(@!!
!

Is it possible to evade the taxD!!
V)*7!)>!/07!3%*)*2!07<;!62!(7%2647!/07!<7I7<!)>!/%:!7I%2.)*8!90.30!.*!C47<%*,!0%2!577*!%!;4)5<7(@!!
Does the tax cause a disincentive to work / save or investDT!!-0)6<,!/07!/%:%/.)*!2B2/7(!3%627!%*B!)>!/07!
%5)I7!!/07*!/0.2!.2!%!274.)62!,.>>.36</B!>)4!;4)()/.*+!73)*)(.3!+4)9/0@!
!

2 reasons at 4 marks each graded. 
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! "#

!
!
$%&!!!!'()*+,-!./00+%*-!./0+)+1-!and!,-23)+1-!-4/,/5+4!4/,0-6(-,4-0!/7!3!8/1-9,5-,)!:(99-,)!;(<2-)!=(9.*(0>!!!
!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!(25 marks)!
 

Positive Negative 
1.Reduced inflationary pressures. 
?@-!2/1-9,5-,)!+0!A+)@<93A+,2!5/9-!5/,-B!79/5!
)@-!-4/,/5B!)@3,!+)!+0!.())+,2!+,>!!
?@+0!)-,<0!)/!@31-!3!<-7*3)+/,39B!-77-4)!+,!)@-!
-4/,/5B> 

1. Rise in conflicting expectations. 
C@-,!4+)+D-,0!/%0-91-!)@-!%(<2-)!0(9.*(0!)@-B!53B!
<-53,<!+5.9/1-5-,)0!+,!0)3)-!0-91+4-0!->2>!@-3*)@!
0-91+4-0E!-<(43)+/,!.9/1+0+/,!-)4>!
F/A-1-9G!)@-!<-53,<0H-I.-4)3)+/,0!53<-!/,!)@-!
2/1-9,5-,)!53B!4/,7*+4)>!
 

2.Managing our finances. 
?@-!-I+0)-,4-!/7!3!%(<2-)!0(9.*(0!5-3,0!)@3)!
2/1-9,5-,)!</-0!,/)!@31-!<+77+4(*)B!+,!4/,)9/**+,2!
+)0!7+,3,4-0>!!
?@+0!43,!*-3<!)/!4/,7+<-,4-!+,!)@-!-4/,/5B!3,<!
3))934)!+,1-0)5-,)>!
 

2. Public Sector Workers. 
C@-,!.(%*+4!0-4)/9!A/9J-90!0--!)@+0!%(<2-)!0(9.*(0!
)@-B!53B!0--!+)!30!3,!/../9)(,+)B!7/9!A32-!
,-2/)+3)+/,0>!
C/9J-90!53B!)@(0!<-53,<!.3B!+,49-30-0!3,<!H/9!3,!
+,49-30-!+,!)@-!*-1-*!/7!)@-!A/9J7/94->  

3.Adhering to EU guidelines. 
?@-!734)!)@3)!3!%(<2-)!0(9.*(0!-I+0)0!+,<+43)-0!)@3)!
)@-!4/(,)9B!+0!5--)+,2!)@-!KL!329--<!2(+<-*+,-0!
A+)@/()!3,B!<+77+4(*)B>!!
?@+0!3**-1+3)-0!)@-!,--<!7/9!)@-!KL!)/!4/55-,)!
3<1-90-*B!/,!2/1-9,5-,)!-4/,/5+4!./*+4B. 
 

3. Tax reductions. 
?3I.3B-90!A@/!7--*!)@3)!)@-B!39-!.3B+,2!)//!5(4@!
)3I!53B!7--*!3229+-1-<>!
?@-B!53B!<-53,<!9-<(4)+/,0!+,!)@-+9!)3I!H!
+5.9/1-<!-6(+)B!+,!)@-!)3I!0B0)-5> 

4.Scope for taxation reforms. 
?@-!734)!)@3)!3!0(9.*(0!-I+0)0!+,<+43)-0!)@3)!04/.-!
-I+0)0!7/9!9-7/95!+,!)@-!)3I3)+/,!0B0)-5!+,!)@-!
4/(,)9B>!
?@+0!0@/(*<!3**/A!7/9!+5.9/1-5-,)0!+,!)@-!)3I!
0B0)-5!3**/A+,2!.-/.*-!)/!9-)3+,!5/9-!/7!)@-+9!
+,4/5-!->2>!A+<-,-<!)3I!%3,<0!-)4> 

4. Discontinuity in Social Partnership. 
?@-!-I+0)-,4-!/7!)@-!%(<2-)!0(9.*(0!53B!43(0-!
<+04/,)-,)!A+)@+,!0/4+-)B>!
:+)+D-,0!53B!7--*!)@3)!4-9)3+,!0-4)/90!39-!%-,-7+)+,2!
5/9-!79/5!2/1-9,5-,)!./*+4+-0>!!M3B!.9/1-!
<+77+4(*)!+,!3..9/1+,2!,3)+/,3*!329--5-,)0>!

5.Uses of this increased govt. revenue. 
C+)@!+,49-30-<!9-1-,(-!7*/A+,2!+,)/!)@-!
2/1-9,5-,)G!)@-B!,/A!@31-!)@-!3%+*+)B!)/!53J-!(0-!
/7!)@+0!3<<+)+/,3*!9-1-,(->!
?@-B!53B!(0-!7/9!4(99-,)!.9/N-4)0!->2>!0-91+4-0!/9!
/,!*/,2!)-95!.9/N-4)0!->2>!+,7930)9(4)(9-> 

5. Government financial planning. 
?@-!0(9.*(0!53B!+,<+43)-!)@3)!)@-!.*3,,+,2!%B!)@-!
2/1-9,5-,)!A30!,/)!0(77+4+-,)*B!344(93)-!3)!%(<2-)!
.9-.393)+/,!)+5->!!
 

 6. Opportunity costs of a surplus. 
?@-!%(<2-)!0(9.*(0!53B!@31-!%--,!34@+-1-<!%B!)@-!
9-<(4)+/,!/7!-I.-,<+)(9-!/,!0-91+4-0!A+)@+,!)@-!
4/(,)9B>!
?@(0!-00-,)+3*!0-91+4-0!0(4@!30!@-3*)@G!-<(43)+/,!-)4!
53B!@31-!<-)-9+/93)-<>!
!

!
!

Marking Scheme: 5 points at 5 marks each graded. 
 

Must contain a minimum of two positive and two negative consequences. 

Mr	  Traynor©	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  St.	  Michaels	  College

34



! "#

!
!
!
$%&!!!!!'()!*+,!-.,!,%(/(01%!*2314(+!-(!-.,!51/14-,+!6(+!71/*/%,8!9.,!51/14-,+!14!%(/412,+1/:!+*141/:!-*;!+,3,/),!!
!!!!!!!!!!-.+():.!1/21+,%-!-*;*-1(/8!<14%)44!-.,!,%(/(01%!*23*/-*:,4!*/2!214*23*/-*:,4!(6!4)%.!*!=(>1%?8!!!$"@!0*+A4&!
!

Economic Advantages Economic Disadvantages 
Evasion is more difficult8!
B4!-.,!1/21+,%-!-*;!14!1/%>)2,2!1/!-.,!4,>>1/:!=+1%,!
(6!-.,!:((2!(+!4,+31%,!1-!14!10=(441C>,!-(!,3*2,8!

Will increase inflation. 
D/21+,%-!-*;,4!+*14,!-.,!=+1%,4!(6!:((24!*/2!
4,+31%,4!*/2!.,/%,!-.,!%(4-!(6!>131/:E!=(441C>?!
%*)41/:!2,0*/24!6(+!6)+-.,+!F*:,!1/%+,*4,48!
!

No disincentive to work. 
B!-*;=*?,+!%*/!*2G)4-!-.,1+!,;=,/21-)+,!=*--,+/4!
-(!+,2)%,!-.,1+!-*;!>1*C1>1-?!*/2!-.)4!1-!2(,4!/(-!
*%-!*4!*!2141/%,/-13,!-(!F(+A!*4!F1-.!21+,%-!-*;,48!

Regressive / Inequitable 
H(F,+!1/%(0,!:+()=4!0*?!,/2!)=!=*?1/:!*!
:+,*-,+!=+(=(+-1(/!(6!-.,1+!1/%(0,!1/!-.14!6(+0!
(6!-*;!C,%*)4,!-.,?!4=,/2!*!:+,*-,+!=+(=(+-1(/!
(6!-.,1+!1/%(0,!(/!/,%,441-1,48!
!

Convenient for taxpayer. 
9.,?!*+,!1/%>)2,2!1/!-.,!4,>>1/:!=+1%,!*/2!=*12!
F.,/!-.,!:((2I4,+31%,!14!C():.-8!B4!-.,!-*;!14!
.122,/!1-!14!,*41,+!-(!10=(4,!-.*/!21+,%-!-*;8!

Revenue collected is not as certain. 
9.,!+,3,/),!-(!C,!%(>>,%-,2!14!/(-!*4!=+,21%-*C>,!
*4!-.*-!6+(0!21+,%-!-*;*-1(/8!9.14!0*?!.1/2,+!-.,!
:(3,+/0,/-J4!61/*/%1*>!=>*//1/:8!
!

Used by government to change 
consumption patterns. 
9.,!:(3,+/0,/-!%()>2!1/%+,*4,!-.,!-*;!(/!-.(4,!
%(00(21-1,4!F.1%.!1-!2,,04!.*+06)>!-(!-.,!
=)C>1%!18,8!%1:*+,--,4E!*>%(.(>8!9.,!1/-+(2)%-1(/!(6!
-.,!=>*4-1%!C*:!-*;!.*4!+,2)%,2!-.,1+!2,0*/28!

Burden of collection passed to 
retailers/traders. 
9.,4,!/(F!*%-!*4!+,3,/),!%(>>,%-(+4!*/2!
=+(%,2)+,4!0)4-!C,!=)-!1/-(!=+*%-1%,!-(!%(>>,%-E!
+,%(+2!*/2!+,01-!-.,!+,3,/),E!1/%+,*41/:!-.,!
%(4-4!6(+!-.,!61+048!
!

Economic. 
9.,!%(4-!(6!%(>>,%-1(/!14!C(+/,!C?!+,-*1>,+4!*/2!
=+(2)%,+4!/(-!C?!-.,!4-*-,8!
!

!

Acts as a  built in stabiliser. 
B4!-.,!,%(/(0?!,;=*/24!4=,/21/:!+14,4!*/2!4(!
-((!F1>>!-.,!+,3,/),!%(>>,%-,2!6+(0!-*;*-1(/8!
!

!

!
!

5 points at 5 marks each graded.  
Minimum of 2 advantages / 2 disadvantages required. 

 
 
 
 
 
 

!
!
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2005

! "#

!
!

!"#$%&'()*)+),'-#.(/#(%)&()%0#)12'('/3)
!

$%&!!!!!'(!)%*+!,-!.+)!-,//,01(2!314.1(2514+!6).0))(!.+)!.)7849!
!!!!!!!!!!!!!!!!!!!!!!!$1&!!!8,().%7:!;,/1*:!%(3!-14*%/!;,/1*:<!
!!!!!!!!!!!!!!!!!!!!!!!$11&!!;7,27)441=)!.%>%.1,(!%(3!7)27)441=)!.%>%.1,(<!
!!!!!!!!!!!!!!!!!!!!!!!$111&!.%>!%=,13%(*)!%(3!.%>!)=%41,(?!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!$@A!8%7B4&!
!

C,().%7:!;,/1*:! D14*%/!;,/1*:!
!

E+,4)!%*.1,(4!6:!.+)!FGHI!0+1*+!1(-/5)(*)!
.+)!8,():!45;;/:I!1(.)7)4.!7%.)4!%(3!.+)!
%=%1/%61/1.:!,-!*7)31.?!!!!!!!!!!!!!!!!!!!!!!!!!!!!
!

!

J(:!%*.1,(!.%B)(!6:!.+)!2,=)7(8)(.!!
0+1*+!1(-/5)(*)4!.+)!.181(2I!8%2(1.53)!%(3!
4.75*.57)!,-!!*577)(.!7)=)(5)!K!)>;)(31.57)?!
!

L7,27)441=)!.%>%.1,(! M)27)441=)!.%>%.1,(!
!

N()!.+%.!.%B)4!;7,;,7.1,(%.)/:!8,7)!1(!.%>!%4!%!
;)74,(O4!1(*,8)!1(*7)%4)4?!
!

!

N()!.+%.!.%B)4!;7,;,7.1,(%.)/:!/)44!1(!.%>!%4!%!
;)74,(O4!1(*,8)!1(*7)%4)4?!
!

E%>!%=,13%(*)! E%>!)=%41,(!
!

J77%(21(2!,()O4!%--%174!01.+1(!.+)!/%0!4,!%4!.,!
81(1814)!.%>!/1%61/1.1)4?!!

!

!

M)35*1(2!,()O4!.%>!/1%61/1.1)4!6:!8%B1(2!-%/4)!
7).57(4!,7!(,!7).57(4?!

!

!
!

4)%#./$)5%)6)/5.7$)8.59#9:)
!
!$6&!!!!!E+)7)!+%4!6))(!%(!1(*7)%4)!1(!2,=)7(8)(.!1(*,8)!1(!.%>%.1,(!1(!.+)!;%4.!:)%7?!
!!!!!!!!!!!$1&!!!N5./1()!;<=11!7)%4,(4!-,7!.+14!,5.*,8)?!
!

"?!'(*7)%4)!1(!1(*,8)!.%>!7)=)(5)!
 '(*7)%4)!1(!)8;/,:8)(.!/)%31(2!.,!%(!1(*7)%4)!1(!1(*,8)!.%>!7)=)(5)?!
 '(*7)%41(2!(586)7!,-!.%>;%:)74!*,(.7165.1(2!%.!%!+12+)7!8%721(%/!7%.)!,-!.%>?!

!

#?!P12+)7!1(317)*.!.%>!7)=)(5)!
 '(*7)%4)!1(!)*,(,81*!27,0.+I!/)%31(2!.,!+12+)7!4;)(31(2!%(3!+12+)7!1(317)*.!.%>)4?!

!

@?!'(*7)%4)3!)--1*1)(*:!1(!.%>!*,//)*.1,(!!
E+)!M)=)(5)!*,881441,()74!%7)9!

 *,//)*.1(2!4564.%(.1%/!.%>!7)=)(5)4!-7,8!+,/3)74!,-!(,(Q7)413)(.!%**,5(.4?!
 8,7)!)--1*1)(.!%.!*,//)*.1(2!*577)(.!.%>)4!R!%.!7)*,5;1(2!.%>)4!,0)3?!
 )--)*.1=)!1(!)(*,57%21(2!*1.1S)(4!.,!6)!.%>!*,8;/1%(.?!

!

T?!L7,;)7.:!.%>)4!
 J(!1(*7)%4)!1(!+,54)!4%/)4!%(3!+,54)!;71*)4!+%4!7)45/.)3!1(!%!/%72)!1(*7)%4)!1(!4.%8;!35.1)4I!*%;1.%/!2%1(4!
.%>)4!%(3!UJE?!

!

V?!G,7;,7%.1,(!;7,-1.4!.%>!7)=)(5)!+%4!714)(!
 W1.+!6541()44)4!3,1(2!0)//!.+)!%8,5(.!,-!*,7;,7%.1,(!;7,-1.4!.%>!7)=)(5)!+%4!714)(?!

!

>)?'&(%$)5%)6)/5.7$)8.59#9:))
!
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! "#

!

!

!

$%&!$''&!!()*)+!!"#!,+-+./+!0110,)/.')2!*.3!!"#!+41+.3')/,+!0110,)/.')2!50,!)6+!70-+,.8+.)!*,'9'.7!5,08!)6'9!!!!!!!!!
!!!!!!!!!!!!!'.:,+*9+3!,+-+./+;!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
!

!

<=>=?@=!0110,)/.')2! =AB=?CDE@<=!0110,)/.')2!

<+3/:+!D.:08+!)*4+9! D.:,+*9+!91+.3'.7!0.!6091')*F9!9+,-':+9;!

<+3/:+!>GE!0.!70039!*.3!9+,-':+9! D.:,+*9+!91+.3'.7!0.!+3/:*)'0.;!

<+3/:+!()*81!C/)'+9! D.:,+*9+!1*2!50,!1/%F':!9+,-*.)9!

<+3/:+!+4:'9+!3/)'+9!0.!1+),0F! D81,0-+!)6+!9)*)+H9!'.5,*9),/:)/,+;!
!

 
I6':6!05!)6+9+!J0/F3!20/!:0.9'3+,!*!1,'0,')2K!

 

L*.3'3*)+9!8*2!:6009+!+')6+,!*!,+-+./+!0,!+41+.3')/,+!0110,)/.')2!*.3!M/9)'52!)6+',!:60':+;!!
!

$%&'()*+&,)(-.-/&
!!

!

$:&!!!!!!=41F*'.!60J!*.!/.3+,9)*.3'.7!%2!)6+!N'.'9)+,!50,!O'.*.:+!05!)6+!:0.:+1)!B,':+!=F*9)':')2!05!C+8*.3!!

!!!!!!!!!!!!J0/F3!6+F1!'9!9+))'.7!F+-+F9!05!'.3',+:)!)*4*)'0.;!@9+!+4*81F+9!)0!'FF/9),*)+!20/,!*.9J+,;!!!!!!!!!!!! $PQ!8*,R9&!
!

G!R.0JF+37+!05!)6+!:0.:+1)!05!B,':+!=F*9)':')2!05!C+8*.3!:0/F3!6+F1!)6+!N'.'9)+,!50,!O'.*.:+!'.!9+))'.7!F+-+F9!05!

'.3',+:)!)*4!'.!)J0!8*'.!J*29S!!
!

";!T0J!)0!,*'9+!80,+!,+-+./+!5,08!'.3',+:)!)*4*)'0.!F+-+F9;!
G.!'.:,+*9+!'.!'.3',+:)!)*4*)'0.!0.!*!:08803')2!J'FF!0.F2!F+*3!)0!'.:,+*9+3!)*4!,+-+./+!'5!)6+!3+8*.3!50,!)6+!

:08803')2!'9!'.+F*9)':;!

!

=4*81F+S!B,':+!'.+F*9)':!:08803')'+9!U*F:060F!*.3!:'7*,+))+9V;!
D5!)6+!3+8*.3!50,!)6+9+!:08803')'+9!'9!1,':+!'.+F*9)':!)6+.!%2!'.:,+*9'.7!)6+!>GE!,*)+!0.!)6+9+!:08803')'+9W!)6+!

X0-+,.8+.)!J'FF!+*,.!*33')'0.*F!,+-+./+!%+:*/9+!)6+!1+,:+.)*7+!3+:,+*9+!'.!3+8*.3!'9!F+99!)6*.!)6+!1+,:+.)*7+!

'.:,+*9+!'.!9+FF'.7!1,':+;!
!

P;!T0J!)0!,+3/:+!)6+!:0.9/81)'0.!05!Y6*,85/FH!:08803')'+9;!
D.:,+*9'.7!)6+!,*)+!05!'.3',+:)!)*4*)'0.!0.!:+,)*'.!$+F*9)':&!:08803')'+9!8*2!6+F1!)6+!70-+,.8+.)!)0!,+3/:+!)6+!

:0.9/81)'0.!05!:08803')'+9!J6':6!8*2!6*-+!6'76!90:'*F!:09)9;!D5!)6+!N'.'9)+,!R.0J9!)6+2!*,+!+F*9)':!

:08803')'+9W!)6+.!%2!'.:,+*9'.7!>GE!,*)+9W!)6+!3+8*.3!50,!)6+9+!70039!J'FF!5*FFW!)6/9!6+F1'.7!)0!*:6'+-+!)6'9!

0%M+:)'-+;!!

!

=4*81F+S!B,':+!+F*9)':!:08803')'+9;!
I6'F+!*.!'.:,+*9+!'.!)6+!,*)+!05!'.3',+:)!)*4!8*2!.0)!%,'.7!'.!*33')'0.*F!,+-+./+!$3/+!)0!)6+!3,01!'.!3+8*.3&!)6+!

*'8!05!,+3/:'.7!:0.9/81)'0.!05!)6+9+!:08803')'+9!8*2!%+!*:6'+-+3;!
&
&

0%&'()*+1&0&).(+23+&(4&5&'()*+&,)(-.-/&0&.6('78.+&(4&5&'()*+&,)(-.-/&
&

!

!

!
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2004

! "#

!
!!!!!!!"#!!!!!!$%!&'('%)!*'+&,!$&'-+%./,!0+)12%+-!3'4)!+,!+!5'&('%)+6'!27!8&2,,!329',)1(!:&2.;()!<83:=!!
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