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2010 Q 4 (b) (ii) The economist John Maynard Keynes developed the concept of the Multiplier to help understand how an economy works. Explain, using an example, the underlined term.
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In relation to the economic 1deas listed below, match the idea with the associated economist.

Economic Idea Economist
A. Theory on Population and Food Supply 1. Adam Smith
B. Canons of Taxation 2. David Ricardo
C. The Multiplier Effect 3. Thomas Malthus
D. Law of Comparative Advantage 4. John Maynard Keynes
Economic Idea A B C D
Economist
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Name the economist primarily associated with each of the economic ideas listed below:
The Canons of Taxation

Liq

Preference Theory

Theory on Population and Food Supply

(16 marks)
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Name the economist associated with the economic ideas listed below:

@  Theory on population and food supply

) The Canons of Taxation

(i) The Muliplier Effect
(17 marks)
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Adam Smith developed four characteristics (canons) for a good taxation system.
Explain what he meant by the term EQUITY and state TWO other characteristics (canons) he identified

for a good taxation system.

Explanation

Characteristic 1:

Characteristic 2.

(17 marks)




