QUESTIONS

1. The multiplier show the 


 between an 

 

 into the circular flow of income and the eventual total 


 in national income resulting from this 


. Eg.......

2. Marginal prepensity to consume is the proportion of each additional unit of 

 which is 

.

3. Marginal prepensity to import is the proportion of each additional unit of 

 which is 


.

4. Marginal prepensity to save is the proportion of each additional unit of 

 which is 

.

5. What is the formula used to calculate a) MPM, b) MPC, c) MPS

6. What are the factors determining national income?

7. What are the components of national income?

8. What are the factors that determine the size of each of these components of national income?
