QUESTIONS

1. Money is anything acceptable in 


 for a 


or 

 and 

.

2. What is meant by token money?

3. The two most popular dorms of money are:

a) 



b)

 
 


4. Legal tender is anything which by 
 must be 

 in 

 for a debt.

Eg...

5. What are the functions of money?

6. What are the characteristics of good money form?

7. Match A and B.

A


B

	M1
	Notes and coins in circulation, plus all balances in current accounts in all licenced banks in the state. Plus balances in deposit accounts, plus borrowing from other credit institutions, less inter bank balances

	
	Notes and coins in circulation, plus all balances in current accounts in all licenced banks in the state

	M3
	Narrow money supply

	
	Broad money supply


8. How is it possible for banks to creat credit? Give an example.

9. Primary Liquidity Ratio is the amount of 


 a bank gives out is related to, but in 

 of their cash deposits and is based on their reserve ratio.

10. 


 


 


 is the ratio of cash which the banks must hold to have enough for claims on the banks.

11. What is secondary liquidity ratio?

12. What are the limitations on the power of the banks to create credit?

13. Bank has two requirements: 

a) 



b) 



Explain what each requirement means.

14. With an aid of diagram explain bank’s liquidity and profitability.

15. Nationalisation means taking an industry into 

 ownership by 

.

16. What are the economic arguments in favour and against nationalisation?
17. Why should banks in Ireland be regulated?

18. Monetary policy are the actions taken by 

 

 

 which influence the 

 

, 

 

 and 



 

 

.

19.What are the functions of the Central Bank in Ireland?

20. What are the functions of ECB?

21. What are the functions of the World Bank?

22. What are the functions of the IMF?

23. What are the functions of commercial banks in Ireland?

24. How did increased competition in the banking sector effect: a) consumers, b) shareholders?

25. Lending to consumers with no or poor credit rating is 

 

 
. What interest rates are they charged, and why?
