International Trade HL Questions
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The table below illustrates the Law of Comparative Advantage.

Coun Output
production per worker per week

[ Clothing

10 units
20 units

Total Output

@)  State the Law of Comparative Advantage.
(i)  Explain how both countries benefit from international trade in the above
example

(i)  Calculate the terms of trade for both goods. (Show all your workings)
(30 marks)

Discuss the economic consequences of a decrease in the value of the US dollar ($) relative to
the euro (€) for the Irish economy.
(20 marks)

It is becoming more difficult to attract Foreign Direct Investment (multinational companies)
into Ireland. Discuss the economic reasons for this development.
(25 marks)
[75 marks]
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