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Complete Economics Acronyms

The Usual Suspects

E: Employment

C: Costs (of Production)

G: Government

I: Inflation, Investment, Income
T: Taxation

The Acronym Alphabet

A
Alternatives, Advertising or awareness


B
number of buyers

C
Costs (of production), capital



D
Diminishing marginal ultility/returns

E
Enterprise, Entry barriers, Employment


F
Factors of production

G
Government





H
Homogenous

I
Income, Inflation, Investment



J
Justice


K
Knowledge





L
Luxuries

M
Maximise (profits)




N
Necessities

O
Overheads





P
Prices or profits

Q
Quality or quantity




R
Raw materials

S
Substitutes or savings




T
Taxation

U
Utility maximization or Unemployment


V
Value

W
Wages






X
eXports

Y
Young population




Z
Zero
Micro Acronyms
Q1 ELASTICITY, DEMAND AND SUPPLY

Factors of Production (CELL)

Capital, Enterprise, Labour, Land
Think of a prison cell producing things
Assumptions governing consumer behaviour (BUILD)

Behaviour (rational);
Utility Maximisation; Income Limited; Diminishing Utility

Think of these as the ‘building blocks’ for Economics

Economic Good (PUT)

Price; Utility; Transferrable

Think of a ‘good’ as something you could put on a shelf

Exceptions to Law of Diminishing Marginal Utility (MINT)

Medicines; Income changes; nature of goods; tastes/time

Think of people being able to ‘make a mint’ from goods people don’t get tired of

Shift in Demand (ADDICTS)

Advertising; Derived Demand; Income; Complements, Tastes; Substitutes

Think of demand for something sometimes being like an addiction

Shifts/Changes in Supply (TOP UP COSTS)

Taxation (indirect); Objectives of business; Price of good; 
Unplanned factors; Production methods

Cost of production; Other Prices; Sellers (number of); Technology; Substitutes

Think of the ‘top up costs’ charged by your mobile-phone ‘supplier’

Factors affecting Price Elasticity of Demand (ICELANDS)

Income; Complementary, Electricity (example); Luxuries; Alternative uses; Necessities; Durability; Substitutes

Think of the ICELAND stores that closed down, partly due to elastic demand for what they sold
Factors affecting Price Elasticity of Supply (CCCS)
Cost of production; Commodities (number of); Conditions of production; Specialisation
Think of a flexible supply of the letter ‘c’!

Q2 COMPETITION and COSTS

Internal Economies of Scale (COMB 3Es)

Continuity; Machinery; Bulk; Economies of production; Finance; Construction
Think of going thru’ business with a fine tooth-comb
Internal diseconomies (COLD)

Communication; Overheads; Loss of morale; Decision-making problems

External Economies (SSS)

Specialist Firms; Subsidiary Trades, Specialised services
External Diseconomies (FLIERS)

Factors of production (scarcity of); Labour (quality of); Infrastructure; Employment; Raw materials, scarcity

Think of a big company needing to hand out ‘fliers’ to get good staff
Small Scale Production (Transport CLIFF)

Control; Limited market; Industry nature; Flexibility; Financial issues; Transport
Think of a small company going ‘over the edge’ if it gets any bigger
Assumptions for Perfect Competition (COLLUSION MAKES FIB)

Collusion (none); Max profits; Awareness; Knowledge; Entry/exit; Factors of production, Identical; Buyers & Sellers
Think of collusion involving ‘telling a lie’
Monopoly Conditions (POEM)

Price control; One firm; entry barriers; max profits
Think of the writer of a poem having a monopoly on its real meaning
Monopoly Situations (CAT FLaPS)

Capital required; Agreements within trade; factors of production; labour, patents, state
Think of a cat having a monopoly on entering a (locked) house if it has a cat-flap
Conditions for Price Discriminating Monopolist (MIKES)

Monopoly power – indifferent consumers – knowledge – elasticities – separation
Think of a PDM being able to charge different prices to different people e.g. Mikes
Monopoly Examples (IQ AIM)
Identical goods e.g. Student fare v Adult fare, Quantities different (1 pack for 2 euro, 2 packs for 3 euro); Advertising says no alternative, Iarnrod Eireann (Legal). Minerals
Advantages of a Monopoly (MEP)

Market size justifies one firm only; Essential service provided; prices lowered

Think of MEPs having a type of monopoly power in the European Parliament
Disadvantages of a Monopoly (PIE)

Prices high – inefficient use of resources – Exploitation of consumer
Think of a monopoly owning the full pie in a pie chart of the market
Key features of an oligopolistic market (SSIA, BIC)
Sellers (few); Substitutes (close); Interdependence (rigid prices); Advertising (PD); 

Barriers to entry (exist: e.g. high costs); Increased share etc as motive (not always max profits); Collusion
Three Types of Collusion in Oligopolistic Market (PORTI) – think of D4 person saying ‘Party’

Pricing policy (Limit Pricing); Output policy (cartel); Refuse to supply; Territories (divide); Implicit (as if one fim)
Banking services operates under oligopolistic conditions because (SSIA)

Sellers (very few dominant players); services are Substitutes (close); Interdependance (not independent); Advertising

Examples  (B.0.)
Banks, Oil
Q3  FACTORS OF PRODUCTION

CAPITAL:
Investment Factors (LAME GIFT)

Labour force (educated, skilled); Marginal efficiency of capital; Economic climate; Government policy; Interest rate; Future expectations (demand); Technology
Savings Factors (/// TAG)

Interest rate, Income level, Inflation rate, Tax system (DIRT, relief); Accumumated savings, Government policy (SSIAs, incentives)

LABOUR:
Causes of Unemployment (US FIRST)

Underemployment (P/T etc); Seasonal; Frictional; Institutional (obstacles); Recession; Structural (declining industries); Technology

Macro Acronyms
QUESTION 4 – TAXATION (and ECONOMIC SYSTEMS)
Characteristics of a Free Enterprise Economy (SIMPLE PG)

Self interest/Market/prices/Limited interference/Enterprise/Private property/Govt
Advantages of Free Enterprise (RICE FIB)

Rewards for initiative, consumer, enterprise, freedom, intelligence, bureaucracy
Disadvantages of Free Enterprise (SLIP UPS)

Social costs, luxuries, inequalities, prices high, unemployment, production, services
Advantages of Centrally Planned Systems (WORLDS)

Wealth distribution, order, roads, living standards, defence, services/security
Disadvantages of Centrally Planned System (DEEP FAT BBQ Efficiency)

Distribution, enterprise, experimentation, political, freedom, alienation, targets, black economy, bureaucracy/bribery, quality 
Result of Move from Socialist Economy to Liberal System (DEFICIT PPPP)

Distribution, enterprises, finance, incentives to workers, consumer choice, independence, trade, production, planning, profits and prices
Advantages of Indicative Planning (COWS GEESE)

Communication, Order, Weaker society, Government, enterprise, efficiency, stability, economic objectives/climate
Characteristics of Socialist Systen (CP CP C+P)

Concentration of power, central economic planning, production ownership, collective goods
Reasons for Government Interference (SHEEP)

Services, health, enterprise, particular sector
Arguments against Government Interference (BEE LIPS)

Bureaucracy, efficiency, enterprise, losses, industrial relations, private sector, services
Methods of Government Intervention (SALTD)

Semi-state aid, legislation, direct
For Privatisation (COP having a BET)

Capital raised easily, ownership, pricing, borrowing, entrepreneurs, taxes
Against Privatisation (PRUNE)

Preparation, revenue foregone, uneconomic services, non-nationals, price exploited
Problems caused by the national debt (DREAMS)

Deadweight debt, rolled over debt, exchange rate movements, affluent repaid, monetary policy effect, servicing debt
Function of the National Treasury Management Agency (BIG PAIN MC)

Borrowing to raise funds, Insurance claim management, government bank account cash management, pensions reserve fund, advice, interest rates, national debt, maturity profile and currency mix (of National Debt)
Functions of Taxation (SPARe RIBS)

Social objectives; particular industries e.g. fuel, activities of the government, redistribute wealth, recession, inflation, balance of payments (imports), stability
Disadvantages of Taxation (WISE)

Work hours reduced, investment discouraged, savings fall, excessive wage demands
Advantages of Direct Taxation (BRUISES)

Black economy, regularity, unfair, investment, size of payments, effort, too Simple
Advantages of Indirect Taxation (AISLES)

Avoidance difficult, irregular, low amounts, stabilizes economy, evasion impossible, simple
Disadvantages of Indirect Taxation (ICE PAGE)

Inconvenient, costs, excessive wage increases, planning, administration, government hands, equitable
Characteristics of Good Tax System (ECCE plus WAR CRIES)

Work (should encourage it); Adjustable (should be); Redistribution (of wealth); Corporation Tax (should be attractive); Investment (should encourage it); Economic objectives (consistent with), Stabiliser (should act as automatic…on national income – when incomes rise, so does taxes, causing less spending, chastening inflation and vice versa)
QUESTION 5  NATIONAL INCOME and PRICES / PRICE INDICES
What we get from National Income 
Acronym: G.E.T. A .W.I.G.
· Government Activity (% of Y) 
· Employment (Y rise, Emp. rise)

· Tax Strategy (Consumption trends)

· Absolute National Income (Yr on Yr)

· Wealth Distribution (Economic Groups)

· International Comparisons  

· Growth (Economic)
Benefits of National Income Rises

Acronym: BIG MESS
· Balance of Payments – exported output
· Investment opporunities
· Government Finances
· Migration – less emigration
· Employment

· Standard of Living

· Savings for pensions, debt
Problems with / Disadvantages of Inflation (PRICES)

Poor suffer; Real wages lower; Imports relatively cheaper, Confidence undermined; Exports dearer, Savings discouraged

Controlling inflation (TRIP + Y = …)

 Taxes; Restraint (wages); Interest rates; Productivity and Consumption, Investment (not good for future wealth-creating capacity of economy), Government spending
QUESTION 6: INTERNATIONAL TRADE and THE EU
Reasons for International Trade / why Ireland needs to trade (RACES)

Resources, Absolute advantage (Law), Comparative Advantage (Law), Ecology, Size

Reasons why Law of Comparative Advantage does not always apply (FITS)
Free Trade Assumption, International competition, Transport costs, Specialisation

Importance of Exports to Irish Economy (FIRES)

Foreign currency; Investment (confidence); Recovery (helps); Employment; Small mkt 

Importance of Imports to Irish Economy (CHEER)

Consumer choice; home-produced goods (competition); Employment; Energy requirements; Raw materials; 

Types of Trade Protection (QuEST)

Quotas, Embargoes, Subsidies; Tariffs

Advantages of Quotas (FAIr)

Flexible; Advance warning; Import reduction; 

Disadvantages of Quotas (MUGS)

Monopolies (establish); Uncertainty (changed frequently); Government revenue (none); Supply uneven

Advantages of Tariffs (GRIP)

Government revenue; Redistributive effect; Imports discouraged; Protective effect 
Disadvantages of Tariffs (PIE)

Personnel and documentation needed; Inflation impact; Elasticity? (no good if inelastic)  

Arguments in favour of Trade Protection (RED WIGS)

Retaliatory measure (corrects imbalance); Employment; Dumping less likely

Wage competition; Infant industry; Government revenue; Strategic (e.g. protect farmers)

Criticisms of World Trade Organisation (RUDE)
Rich and powerful are favoured; Undemocratic; Dictatorial; Environment ignored

Implications for Irish economy arising from EMS membership (CAGES)
Controls on exchange between us and UK; Aid during transition, Germany (determines inflation/interest rates); Economic policies of members harmonized; Sterling (break with)

Objectives of Old EMS (1979-2002) (DEFICIT)

Domestic Policy, Economic certainty for members, Foreign currency fluctuations, Interest rates low, Credit policy co-ordinated, Inflation low, Trade encouraged
Exchange rate factors/Supply and demand for currency depends on (BIBS)

Balance of payments (Exporters’ currency value rises, exports > imports means strong currency), Interest rates (high rates attract FDI), Bank (ECB) intervention, Speculation

Three Forms of Speculation (ALMs) 

Abritrage (exploiting variations in markets), Leads and lags (likely fall in own rate causes importers to buy foreign currency in advance), Multi-nationals’ deposits/withdrawls
Balance of Payments (current account) deficit not a problem when (FUSE)

Future export growth results; Unemployment is alternative; Short-term/one-off only; exceptional circumstances (e.g. war, oil crisis) 
Problems caused by Current Deficit (CRIB)

Currency becomes weak; Reserves sometimes used to finance it; (National) Income leakage when imports > exports; Borrowing to finance deficit increases national debt

Policies designed to correct a deficit (DEMI)

Deflationary policies (cut govt spending, reduce consumption); Encourage exports; Monetary approach to balance of payments (MAB); Import reduction

Shortcomings of devaluation (WEEP)
Wage increases demanded, Elasticity of demand for exports/imports must be >1, Exchange rate instability, Export prices increase

Ireland successful at attracting FDI because (GREET)

Grants, R&D, Export orientation of MNCs, Economy’s stability, (Corporation) Tax low

Causes of Globalisation (CATS)

Communication (e-mail etc); Asian competition; Trade liberalization, Skills in developing countries

Consequences of Globalisation (PROMS)
Price differentials between countries reduced; Relocation of MNCs; Organisations such as WTO and IMF more powerful; Man United example (kits in Asia); Similar products
The EU – THE EUROPEAN DIMENSION
Common Policies (SCARF/T2)
Think when it’s cold, you’d like a scarf and tea for two…
Social policy (conditions, benefits), Competition policy (trade etc) Agricultural (CAP), Regional (poor areas); Fisheries (1983)/Trade policy/Transport policy (free movement)

Benefits of CAP membership (PUMA)

Prices guaranteed and/or higher, UK market – less dependency, Market much larger, Aid

Disadvantages of CAP for Ireland (5 Cs)

Costs of inputs and materials now higher; competition without aid/protection, control now in Brussels and with EU, consumers face higher food prices, capital intensive farms

EU Single Market – Advantages/Benefits of removing barriers (SPICE)

Services improved (banking, insurance etc); Prices should fall with increased competition; Investment conditions improved; Choice greater; Employment rise

Adverse effects of EU Single Market (COST)

Collusion less likely with more competition; Older industries no longer protected; Special cases could be made by govts, Taxes could be introduced as a result (bad for consumers) 

Advantages of EU Enlargement 2004, 2007 (Romania/Bulgaria, Slovenia) (SLIM)

Structural funds imply infrastructure; Labour supply, Input sources, Market bigger, Trade

Disadvantages and problems of EU Enlargement (BASIC)

Budget for EU – less funds for Ireland; Agricultural policy – reform necessary; Shift to East, Immigration flows (welfare, discrimination), Competition form low cost economies

Advantages of the EU for Ireland (WEE BEAR)

Workers’ rights, Euro, Environment
Business Expansion, Exports, Agriculture, Roads
6 EU Institutions (ABC JuMP)

Auditors, Bank System of Central, Commission, Justice, Ministers (Council), Parliment

EU Policies (CAFÉ SMS)

Competition Policy; Agriculture Policy; Fisheries Policy; Environment Policy

Social Charter; Market (Single European), Structural Policies

Advantages of Enlargement (CLIP)

Competition (more of), Labour meets under-supply, Improved standards, Poor gain

Disadvantages of Enlargement (CUTS)

Cost, Unemployment, Transnational companies to move East; Social problems
Role of European Central Bank
Acronym: PEERS
P
Price stability (inflation, interest rates)

E
EU monetary policy implemented

E
Euro notes and coins issued

R
Reserves of member countries held

S
Supervision of credit institutions/stability
Role of World Bank


Acronym: DIP
D
Debt relief for LDCs (extending loans etc)

I
Investment funds for LDCs

P
Projects in member countries e.g. building of community schools in Ireland

Role of IMF



Acronym: BETT
B
Balance of Payments improvement

E
Exchange rate stability

T
Technical Assistance and training


T
Trade encouraged – sound economic policy
QUESTION 7: POPULATION and ECONOMIC DEVELOPMENT
Malthus’ Theory of Population – reasons it didn’t work (TIP)2

Technology improvements (agriculture), Imports availability, Population rate decrease 

‘Push’ Causes of Emigration (FIRE)

Famine, Industry (lack of), Resources (insufficient), Economic system

‘Pull’ Factors of Emigration (SWELL)

Social factors (customs, religion, family), Wages, Employment, London, Language

Effects of Emigration on Economy (SPEED)

Skill shortage, Population fall, Employment improves, Education drain, Dependancy ratio (% of population which is inactive) goes up

Factors affecting Immigration

· EU Expansion

· Generous welfare system

· Conflict & recession elsewhere (Africa)

· Language (Maltese, Asians with English)

· Religion (Polish, Brazilians etc)
Benefits of Immigration

· Vacancies in essential services
· Skills from abroad we might not have

· Low-paid jobs not attractive to Irish

· Enriches lives of Irish people

· Essential Services must be met

· Health, Construction, Hotel and Catering

· Poverty alleviated in other countries
Implications of falling population (DIMMERS)

Demand falls, Investment difficult to encourage, market size smaller, labour mobility declines, emigration (see previous impacts), Roads & Services adversely affected

Implications of rising population (MELTED)

Market Size increases, Employment issues, Land values rise, Taxation increase due to higher dependency ratio, Education implications, Demand for housing, health etc rises

Causes of Employment (US FIRST same in Chapter 7 as in Chapter 19 above)

Future impact of Ireland’s population changes for 2021 (Ms)

Middle-aged population, Median age of 37.2, eMigration of young leads to higher dependency ratio, More disposable income for older people, Mortgages paid off by retirement age

Ways of Creating Employment (TRIES + Y)

Training, Regional policies, Investment (foreign), Economic expansion, Substitution (home produced instead of imports) + C+I+G+X

Negative impact of unemployment (TIDES)

Taxation increases, Investment decreases, Demand decreases, Expenditure decreases, social issues more demanding

Advantages of Quarterly National Household Survey (CIA HB)

Comparisons (international); Inactivity reasons provided, allocation of EU money; Housewives able to work but not able to draw dole, Breakdown of unemployment
ECONOMIC DEVELOPMENT
Indicators of Development (SAME HOME BIC)

Services %, Agriculture %, Manufacturing %, Education; Health, Output per person, Mortality rate, Energy prod/consumption;  Birth rate, Income per head, attitude to change
Use above for:

Economic characteristics of Underdeveloped and developed countries

Steps to promote development (AISlE)
Agriculture (reform, secondary sector, tertiary sector); Infrastructure (basic, improved); Social factors (reassurance about religion, customs; encourage demand); Education

United Nations Millennium Indicators (CHEAP GEM)

 Child mortality (reduce by 67% for under 5s); Hunger (reduce % of hungry by 50%); Education (primary for all); AIDS (halt and reverse spread); Poverty (reduce by 50% % who live on $5 per day);  Gender equality (eliminate by 2015); Environmental sustainability (safe water, slums); Maternal health (reduce by 75% maternal mortality)

Rostow Theory of Economic Development (TOM)

Traditional society; (pre-conditions); take-Off; (drive to maturity); Mass Consumption

Shortcomings of Rostow’s Theory (GIRL)

Generalised (every country different); over-Investment in industry a consequence; Repetition of mistakes (pollution, inequality etc); Links non-existent between stages

Benefits of Economic Development/Growth (SWELL)

Services and self-sufficiency; Welfare system and benefits; Employment; Living standards, Life expectancy and quality

Disadvantages/Costs of Economic Growth/Development (PLEBS)

Population displacement; Landscape disfigured; Environment, Benefits uneven; Social problems and values threatened

Challenges to Globalisation by Jubilee 2000 and New Economics Foundation (JEDI)

Justice in relations between debtor and creditor countries; Environmentally sustainable policies;  Debt cancellation (or moratorium); Independence for developing countries

EU Expansion and LDCs

Tourism opportunities for LDCs



Investment in LDCs ^ standards of living^


Market of EU (due to trade agreements) bigger
Manufacturing in EU subsidised – harder for LDCs

Agriculture subsidies - LDC produce harder to sell
Labour costs in EU low due to free movement

Loans to new countries imply less for LDCs
Note: for many of the Trade examples, refer to Balance of Payments whenever Imports or Exports are mentioned
QUESTION 8: ECONOMIC AIMS, POLICIES and CONFLICTS plus HISTORY
Economic Aims (PEBBlE)

Price Stability; Employment (full); Balance of Payments, Borrowing (low); Econ Growth

Economic Policies (FIRM PIPE)

Fiscal (expenditure and revenue); Intervention; Regional; Monetary (money supply)

Prices, Income, Planning (social partners); Exchange rates (euro value)

Conflicts between Economic Aims and Policies (GRIPS)

Govt Borrowing (v EG), Regional Policy (EG), Imports (v Full Emp), Price Stability (v Full Emp), Social policy (v EG)

House Price Growth (HAIR SPREY)

Household size, affordable housing shortage, low Interest rates, strong demand for Rented sector; Separation/divorce rate; Population increase and immigration, Rural depopulation; Economic growth; Young population

100% Mortgages

Positives (ICES)
Investment in housing market stimulated
Congestion in demand for houses alleviated

Employment maintained (builders, agents etc)
Standard of living boosted for those who can afford it

Negatives (DIE)
Debt reliance encouraged – unhealthy & dangerous

Inflation could spiral out of control

Economy decline/recession potentially disastrous
Economic History

Canons of Taxation (ECCE)

Equity (pay by ability to pay); Certainty (everyone should know exact tax paid); Convenience (regular, via accounts, on payslip) Economy (cost of collecting should be low)
Keynes’ Ideas (SIMBUL)

Savings (not always equal to investment); Interest rate determination (custom or habit and liquidity preference), Multiplier effect, Business cycles (Govt intervention), Unemployment (sometimes necessary and feature of equilibrium), Labour market 
