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Presentation De La Salle College, Bagenalstown, Co. Carlow.

Electrical Shop
· [image: image7.emf] 

You have decided to set up your Business, an Electrical Shop.

· You will now be self employed  (this means working for your self) 

· [image: image8.emf] 

Decide on a name for your Electrical Business. 
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· Brainstorm a suitable name.

· Use a dictionary

· Newspapers

· Internet

· Yellow Pages

What about a Logo? This is usually a symbol which identifies your business.
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· To start a business you will need money 

· This money is called Capital.

· [image: image11.emf] 

How can I raise this Capital? 
1. Savings

2. Borrow

3. Grants

4. Other ways…….

List ways I can research:
Your business will have ASSETS (you will use some of your capital to acquire them.)
· An Asset is something of money value.

            Examples of Assets for a business may include

· Buildings

· Motor Cars

· Delivery Vans

· Equipment

· Cash

· Stock (These are your items for resale. In an electrical shop your stock may include TV’s, DVD’s ………)

Your business will have LIABILITIES
· A liability is something you owe

            Examples of Liabilities for business may include

· Loan ( a Loan is money borrowed and remember you will have to pay interest on this)

· Bank overdraft ( likewise you must pay interest on overdrafts)

In you business you may decide to buy and sell cash only.

However you may decide to delay payment, we call this credit.
Remember if you sell your goods for credit, it’s important to keep records as you will receive payment. We name the people we sell goods to on credit Debtors.
Is a Debtor an asset or a Liability? They are assets. Why? Because they are something of money value.

Likewise we can purchase from our goods from our suppliers on credit. We name these people Creditors.
Is a Creditor an Asset or Liability? They are Liabilities. Why? Because we owe them money.

List some assets in your School:

List some assets in your home:

· Fill in the following
Can you name an example of an asset?

What type of assets are required by the following:



Can you name an example of a liability?

What type of Liabilities are required by the following:


Draw an Asset or write a rap explaining assets.



Draw a Liability or write a rap explaining Liabilities.


· In your business it is important to keep records.

· The records for your finance (money) are called accounts.
· A Balance Sheet is an example of an account.

· A balance Sheet is a list of all your 

1. Assets 

2. Liabilities.

· As a business encounters transactions, they will have an effect on your records.

Transactions.

· The money I start a business with is called Capital.
· Capital is a liability. Why? The business owes me this money.

· I now have €300,000 in the bank.

· Bank is an asset. Why? An asset is something of money value.

Now we will show you a simple way to demonstrate the above transaction in a Balance Sheet.


	                      Balance Sheet as at December 1st 2007 

	Assets
	     €

	         Bank                                 
	300,000

	
	

	Liabilities
	

	         Capital                              
	300,000


In order to run my Business. I need to have a Premises

Remember you can decide to buy or perhaps to rent/ Lease.
· I now have Premises.

· Premises is an asset (something of money value).

· I paid by cheque.
· Bank is an asset. However the bank has decreased. 

Now we will show you a simple way to demonstrate the above transaction in a Balance Sheet.


	          Balance Sheet as at December 2nd, 2007


	

	Assets
	     €

	         Premises
	100,000

	         Bank                                 
	200,000

	
	300,000

	Liabilities
	

	         Capital                              
	300,000


What else do you require for your business? A delivery Van.

Remember you can decide to buy or perhaps to rent/ Lease.
· I now have a delivery Van.

· A Delivery van is an asset. ( something of money value).

· I paid by cheque.
· Bank is an asset. However the bank has decreased. 

Now we will show you a simple way to demonstrate the above

transaction in a Balance Sheet.

	                    Balance Sheet as at December 3rd , 2007 

	Assets
	             €

	         Premises
	100,000

	         Delivery Van
	20,000

	         Bank                                 
	180,000

	
	300,000

	Liabilities
	

	         Capital                              
	300,000


What else do you require for your business? Equipment

Remember you can decide to buy or perhaps to rent/ Lease.                                  

· I now have a laptop.

· A laptop is an asset. (something of money value).

· I paid by cheque.
· Bank is an asset. However the bank has decreased. 

Now we will show you a simple way to demonstrate the above transaction in a Balance Sheet.


	                    Balance Sheet as at December 4th , 2007 

	Assets
	     €

	         Premises
	100,000

	         Delivery Van
	 20,000

	         Computers
	   1,500

	         Bank                                 
	178,500

	
	300,000

	Liabilities
	

	         Capital                              
	300,000


· I now have fixtures and fittings.

· Fixture and fittings is an asset. (something of money value).

· I paid by cheque.
· Bank is an asset. However the bank has decreased. 

Now we will show you a simple way to demonstrate the above transaction in a Balance Sheet.


	                    Balance Sheet as at December 5th, 2007 

	Assets
	     €

	         Premises
	100,000

	         Delivery Van
	 20,000

	         Fixtures and fittings
	 30,000

	         Computers
	   1,500

	         Bank                                 
	148,500

	
	300,000

	Liabilities
	

	         Capital                              
	300,000



You are required to start a new business, A Sportswear Shop. 


List five transactions.

Commence with:

1. January 1st Started my Business with investing €100,000 and lodged it in the bank.

2. January  2nd      
3.  January  3rd
4.   January  4th   
5. January  5th
· Now that I have  premises and necessary equipment I need Goods to sell.

· The goods/products I buy to resell are called STOCK.

· Stock is an Asset. Why? It is something of money value.

· You buy Stock at Cost and hopefully sell at a higher selling price.

· The Stock for an electrical shop 

Televisions

 
DvD’s

It is important to shop around and ensure you 

· Letter of Enquiry; You would send this letter enquiring about prices and terms.

· Quotation: the seller will send you a quotation which is similar to a price list. 

· Order: you order the exact quantity      

· Invoice: similar to a bill 

Buy stock 

· I now have Stock.
· Stock is an asset. (something of money value).

· I paid by cheque.
· Bank is an asset. However the bank has decreased. 

Now we will show you a simple way to demonstrate the above transaction in a Balance Sheet.


	                    Balance Sheet as at December 7th, 2007 

	Assets
	     €

	         Premises
	100,000

	         Delivery Van
	 20,000

	          Fixtures and fittings
	 30,000

	         Computers
	   1,500

	         Stock
	 40,000

	         Bank                                 
	108,500

	
	300,000

	Liabilities
	

	         Capital                              
	300,000




Can you draft a sample letter to a supplier? Sample layout.
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	Define Stock 




List appropriate stocks for the following:

	Garage




	Butcher




	Baker




	Electrical Shop




	Supermarket




	Farm




	Café 




We now must start selling

It will be important to advertise and continue to participate in marketing.

You may decide to advertise locally and/or nationally.
Remember, a good advertisement will attract attention, initiate interest, develop desire and achieve action. (Can you name a good advertisement?)

	


Profit.

You buy at cost and sell at selling price and the difference is known as Profit. 
Calculate Profit.
	


We will now demonstrate this information in account form.

We will call this account a Trading Account.
                                   Trading Account

	Purchases
	€3000  
	Sales
	€4800

	Profit
	€1800
	
	

	
	€4,800
	
	€4800


What about the Balance Sheet? 

We already have documented our original purchases of stock. However we must show the following:

· Decrease in Stock

· Increase in Cash

· Increase in Profit.

	                    Balance Sheet as at December 7th, 2007 

	Assets
	     €

	         Premises
	100,000

	         Delivery Van
	 20,000

	          Fixtures and fittings
	 30,000

	         Computers
	   1,500

	         Stock
	 37,000

	         Bank                                 
	103,300

	
	304,800

	Liabilities
	

	         Capital                              
	300,000

	         Profit
	    4,800

	
	304,800


The profit of €4,800 has been reinvested back into the business.

The business now owes me €304,800
Using your calculator calculate the missing figures

If I purchase stock for €5,000 and sell for €7,500. 

	Profit                     
	        Selling Price  /Sales     
	Cost.

	
	
	


If I purchase stock for   €6,000 and sell for €8,500. 

	Profit                     
	        Selling Price /Sales      
	Cost.

	
	
	


If I sell stock for €7,500. and my profit is €500

	Profit                     
	        Selling Price /Sales      
	Cost.

	
	
	


If I purchase stock for €5,000 and my profit is €2,500. 

	Profit                     
	        Selling Price       
	Cost.

	
	
	


Remember if we sell below cost we unfortunately make a loss.

Can you identify times when you may have to sell your stock below cost?

Define the following:

	Trading Account




	Balance Sheet




	Advertising




	Profit




	Loss




	Debtor




	Creditor




	Letter of Enquiry




	Capital




	Loan 




	 Overdraft




Write a report on my electrical business.

REPORT
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  A Short simple integrated approach to bookkeeping.








Caroline McHale








Remember a Business name should be


Short


Easy to remember


Relevant





eg. Electro Sparko ltd





My Business Name:





My Logo





   �





Remember it is important to do some research before starting a business. You may research number of consumers (shoppers), where to locate your business, prices to charge, identify your competitors etc.





�





An Asset is……











Garage





Farm





Supermarket





A Liability is

















Supermarket





Farm





Garage











You may decide to use a picture from a magazine.





You may decide to use a picture from a  magazine.














December 1st 2007 you start a business by investing €300,000 and lodging this in the bank.








  Bank





  Capital 





Transaction 2


December 2nd, Purchased my premises by cheque for €100,000.








  Bank





  Premises 





What type of Delivery van should I buy?


�����________________





What are the advantages of buying my own delivery vans?


________________________________________________________________________________








Transaction 3


December 3rdd, Purchased my Delivery Van by cheque for € 20,000.





Remember Capital still remains the same.





Transaction 4





December 4thd, Purchased a laptop by cheque for €1500.








  Bank        �





 Computers�





Transaction 5





December 5d, Purchased fixtures and fittings by cheque for£30,000.








  Bank             �





  Fixtures





View newspapers


Use a dictionary


Translate sports words


Others….





Decide on a name ……





Transaction 6





December 7th I purchased stock for €40,000 and paid by cheque. 











  Bank             





  Stock 





 Address of Sender





























Date /Month/ Year











Name, Position & Address of Receiver





























Dear Mr X,





Beginning:





Middle: 














End: 





Yours sincerely,








Signature








Name Typed








Draft a letter to a supplier enquiring about stock for your electrical Shop.





                                                                                     





Use the following key words. Prices, Terms, Conditions, Quotations











Please fill in the following…………………





Design an advertisement for your Business.





Transaction


December 10th, I sold 5 televisions costing €3,000 for €4,800








Remember 


Profit = Selling Price – Cost.











Stock         








Bank          �








Profit         �





Remember 


Profit = Selling Price – Cost.








Title;


�
�
To whom it is for;


�
�
Report writer:


�
�
Date:


�
�



Introduction:




















�
�



Body of Report:












































�
�



Conclusions




















�
�



Signed:


�
�


































































Conclude:




















Signed;








