
Chapter 1 Budgets: Household Income. 

 

Income can be regular, e.g. wages, irregular, e.g. overtime or benefit in kind, e.g. company 

car. 

 

Gross Pay – Minus deductions = Net Pay 

 

Deductions can be statutory, e.g. PAYE or voluntary e.g. Social Club. 

 

Key Terms: 

 PAYE – Pay As You Earn 

 PRSI – Pay Related Social Insurance 

 USC – Universal Social Charge 

  



Chapter 2 Budgets: Household Expenditure. 

 

False Economies: These occur when you buy something that seems like good value but is 

not.  You should always work out the price-per-gram or the amount-per-€ when figuring out 

the best option. 

 

Which is the better value? 

750g for €4.50 or 1200g for €6.50 

 

750/4.50 = 166.67g per €1 

 

1200/6.50 = 184.62g per €1 

 

Therefore the 1200g packet is better value. 

 

Impulse buying: This is buying something without any thought of whether or not you 

actually need the item, e.g. buying a football jersey when you went into the shop to just buy 

runners. 

 

Types of Spending: 

 Fixed – spending on things on a regular basis, e.g. rent, mortgage. 

 Irregular – spending on things where the amount or timing of the expenditure may 

vary, e.g. groceries, petrol. 

 Discretionary – spending on items you don’t really need, e.g. cinema tickets, 

birthday presents. 

 

Current and Capital Expenditure: 

Current spending involves spending on items that last less than one year, e.g. groceries.  

Capital spending is spending on items that last much longer, e.g. a car. 

 

 

An example of a Household Budget: 

 

 
Chapter 3: Budgets: Preparing a Budget. 

Jan Feb Mar Apr Total

Income

John Donnellan, salary 900 900 900 900 3600

Mary Donnellan, salary 600 600 600 600 2400

Child Benefit 120 120 120 120 480

Total Income 1620 1620 1620 1620 6480

Expenditure:

Fixed:

Rent 700 700 700 700 2800

House Insurance 400 400

Car road tax 320 320

Subtotal: 700 1100 1020 700 3520

Irregular:

Household expenses 500 500 500 500 2000

Telephone 80 90 170

Car running costs 150 150 150 150 600

Subtotal: 650 730 650 740 2770

Discretionary:

Entertainment 300 300 300 300 1200

Birthday presents 200 150 350

Holiday 1200 1200

Subtotal: 500 450 1500 300 2750

Total Expenditure 1850 2280 3170 1740 9040

Net Cash -230 -660 -1550 -120 -2560

Opening Cash 900 670 10 -1540 900

Closing Cash 670 10 -1540 -1660 -1660



 

Guidelines to good budgeting: 

 Be realistic about your income. 

 Be practical about your spending. 

 Identify the timing of your bills, i.e. how often must they be paid. 

 Always prepare for the unexpected, e.g. the fridge might break down unexpectedly. 

 Prepare for items of large expense, e.g. a family wedding. 

 Avoid impulse buying, i.e. buying on-the-spur-of-the-moment. 

 

Key terms: 

 Net Cash – this is Total Income minus Total Expenditure 

 Opening Cash – this is the Closing Cash from the previous month.  The first Opening 

Cash figure is given in the question.  This figure also goes into the Total column. 

 Closing Cash – this is Net Cash plus Opening Cash.  One month’s Closing Cash 

becomes the following month’s Opening Cash (except for the final month in the 

budget). 

  



 

Chapter 4: Revised Household Budgets. 

 

The Homework questions form the notes for this chapter. 

 



Chapter 5:  The Analysed Cash Book. 

 

The Basic Concept of how a Cash Book works: 

 

DR side                                                                 CR side 

 

 

The columns just record the amounts spent on individual items. 

 

Answer to q.11 on p.41 (Textbook): 

 

 
 

Click here for more Analysed Cash Book questions. 

 

There are some CR-side Cash Book’s here. 

DR Analysed Cash Book. CR
Date Details F Cash Wages Date Details F Cash Heating Car Groceries

March 1st Wages 800 800 March 4th Petrol 40 40

March 8th Wages 800 800 March 6th Groceries 120 120

March 5th Heating oil 600 600

March 9th Groceries 100 100

March 12th Petrol 35 35

March 13th Gas 70 70

Balance c/d 635

1,600 1,600 1,600 670 75 220

Balance b/d 635

This figure is found by adding 
up all that you spent and taking 
it away from the total on the 
DR side, i.e. 1,600.

Any money that is 

earned goes in on 

this side.  Then just 

add it up to get a 

total. 

Any money spent goes in 

on this side.  Add all this 

up too, then take it away 

from the DR total to get 

your Balance. 
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Chapter 7:  The Consumer. 

 

According to the law, consumers are people who buy goods or services for their personal use. 

 

Guidelines for the wise consumer: 

 Do you actually need the good? 

 Can you afford it? 

 Does the good represent good value for money? 

 Have you checked for better value elsewhere? 

 Always ask for a receipt and file it away safely. 

 

Brand names: 

A brand name is a unique name given to a product to distinguish it from other similar 

products.  The following are some well known logos: 

     
 

Symbols: 

These are generally recognised ways of conveying certain information. 

 
Labelling: 

All pre-packed food must be clearly labelled with the name of the product, the ingredients, 

the net quantity, best before date/use by date and storage conditions.  Labels should also 

provide allergy information, e.g. “may contain nuts”.  Many food labels contain the caloric 

content of food, and your RDA (Recommended Daily Allowance) of certain foods. 

 

Bar-codes: 

These are a series of lines and numbers which contain relevant information about the product, 

e.g. country of origin. 

 

Loss Leaders: 

This is where a shop sells a particular product for very little or even no profit, just to entice 

customers into their shops. 



 

The Consumer and the Law: 

A contract is a legally binding agreement enforceable by law.  A valid contract contains the 

following 3 elements: 

 An offer must be made 

 The offer must be accepted 

 There must be consideration, i.e. something of value must pass from one party to the 

other. 

 

Price Tags: 

A price tag is simply an “invitation to offer”, i.e. the shop does not have to sell the product at 

that price. 

 

Consumer Protection Legislation: 

The laws below do not apply if: 

 The goods were a gift 

 You buy goods for personal use that are normally used for business purposes 

 You buy the goods from a private individual, not a business, e.g. from someone on 

the internet on www.donedeal.ie. 

 

1. Sale of Goods and Supply of Services Act, 1980: 

 The seller must have legal title to the goods 

 The goods must be of merchantable quality 

 They must be fit for purpose 

 They must be as described and conform to sample 

 Services must be supplied by a qualified person 

 Parts supplied by a tradesman must also be of merchantable quality. 

 

These conditions are implied in the contract. 

 

2. The Consumer Protection Act, 2007: 

 Element 1 deals with misleading claims regarding goods, prices and services. 

 Element 2 deals with EU directives on unfair or aggressive commercial practices. 

 Element 3 deals with EU directives on ‘pyramid schemes’. 

 Element 4 deals with the National Consumer Agency (N.C.A.) 

 

What is ‘pyramid selling’? 

This involves “selling” a business idea to a friend and getting him to “sell” it on to his friends 

and so on.  The people who get into the scheme early on usually make money while those 

who get in at the end lose out.  The problem is, you won’t know where you come on the list.  

The practice is illegal.   

 

What does the National Consumer Agency (N.C.A.) do? 

 Promote and protect the interests and welfare of consumers. 

 Enforce consumer laws. 

 Encourage retailers to comply with consumer laws. 

 Investigate breaches of consumer law. 

 Refer cases to the Director of Public Prosecutions (D.P.P.) where appropriate. 

 



Consumer Rights: 

If you buy a good from a retailer you are entitled to certain rights if something goes wrong.  

The retailer cannot simply tell you to go back to the manufacturer.  If your complaint is 

genuine, you can get: 

 A full refund, 

 A replacement, or 

 A repair.  

These are known as the 3 R’s of consumer rights. 

 

Illegal signs: 

Certain signs are illegal.  In most cases your common sense will tell you if something isn’t 

right. 

 

Credit notes: 

Sometimes a retailer will offer a credit note when a customer returns a faulty good.  It entitles 

the customer to purchase goods to the value of the credit note in that shop only.  A customer 

cannot be forced to accept a credit note in exchange for faulty goods, but it may suit you to 

do so. 

 

Valid/Non-valid complaints: 

A non-valid complaint is one where the customer wishes to return the goods for no sensible 

reason, e.g. they don’t like the colour, someone else bought one the same, etc.  Shops are not 

obliged to accept goods returned under such circumstances, though they may well do so. 

 

A guarantee/warranty: 

This is a written undertaking that the manufacturer will repair or replace a faulty item within 

specified time frame, usually one year. 

 

Procedure for making complaints: 

(If the problem is resolved after the first step, there is obviously no need to proceed to the 

second.) 

 Return to the shop where you bought the item and ask for the manager. 

 Then, write a letter to the shop owner/manager stating your concern. 

 Write to the relevant trade association, e.g. CIF (Construction Industry Federation), 

SIMI (Society of the Irish Motor Industry), IIF (Irish Insurance Federation). 

 Write to the National Consumer Agency. 

 Apply to the Small Claims Court. 

Note:  You should always retain a copy of any letter you send, as you should with 

receipts, agreements or contracts. 

 

 

 

 

Writing a letter of complaint: 

When writing a letter of complaint, you should: 

 Give details of the product you bought 

 Enclose copies of receipts 

 State your complaint 

 State the resolution you would like 



 Be clear, concise and polite. 

 

Layout of the letter: 

 

Encl

. 



Chapter 8:  Insurance and Assurance. 

 

What determines the size of your insurance premium? 

 The degree of risk involved. 

 The potential sum of money involved if things go wrong. 

 The administration costs of the insurance company. 

 

Some terms associated with insurance: 

 Loading:  This is an additional to the premium charged by the insurance company 

because of extra risk. 

 No-claims discount:  This is a reduction in the premium charged because you haven’t 

made any claims in recent years.  It usually takes 5 years to work up a full no-claims 

discount on car insurance. 

 A proposal form is the application form when applying for insurance. 

 An actuary is a person who calculates insurance premiums based on risk.  (You need 

an A1 in Higher Level Maths in the Leaving Cert to qualify for this course.) 

 A cover note is a document from your insurance company stating that you have 

cover, but that the final documents may not be ready yet. 

 An insurance policy is the actual contract between the insurance company and the 

insured person setting out all the necessary details. 

 

 
 

Making a claim: 

1. Fill out a claim form giving all details of the incident, i.e. what happened, where it 

happened, were the Gardai informed etc. 

2. The insurance company will then send out an assessor to calculate the amount of 

compensation due. 

3. A loss adjustor may become involved where a case becomes complicated. 

4. The insurance company pays the compensation (indemnifies the insured person). 

 

The Average Clause: 

Sum Insured 

Market Value  x Loss 

 

For example: 



Your house was valued at €400,000, but you chose to insure it for €300,000 in order to 

reduce the premium.  A fire caused €80,000 worth of damage.  Calculate the compensation 

you would receive: 

Sum Insured 

Market Value  x Loss 

 

= 300,000 

   400,000  x 80,000 

 

= €60,000 

[The reason for the Average Clause is the Principle of Indemnity.] 

 

How do I get insurance? 

 Apply directly to the insurance company 

 Apply to an insurance agent employed by the insurance company (the agent will 

receive a commission for each policy sold) 

 Apply to a broker who is self-employed and will shop around and get you the best 

quote available. 

 

Household Insurance: 

There are 4 types of insurance relevant to households: 

1. Personal Insurance. 

2. Property Insurance. 

3. Life Assurance. 

4. Motor Insurance. 

 

1. Personal Insurance:   

There are 6 types of personal insurance: 

 Personal Accident Insurance:  This gives you a lump sum if you have a serious 

accident. 

 Private Medical Health Insurance:  This covers doctor’s/hospital fees if you’re sick. 

 Income Protection Insurance:  This will pay you a salary if you’re unable to work 

due to illness. 

 Travel Insurance:  This covers items like lost baggage when on holiday. 

 PRSI/USC:  This covers basic medical treatments like an eye exam. 

 Loan Repayment Insurance:  This will pay your loan back if you can’t. 

 

2. Property Insurance: 

There are 3 basic types of property insurance: 

 Buildings Insurance:  This covers the house itself. 

 Contents Insurance:  This covers the contents in the house. 

 All Risks Insurance:  This covers accidental damage to items both inside and outside 

your home. 

Many property insurance policies have exclusion clauses (which point out occasions when 

the insurance company will not pay, e.g. an Act of God like an earthquake), and an excess 

clause which means that the insured person must pay the first few hundred euro of a claim. 

 

3. Life Assurance: 

There are 3 basic types of life assurance: 



 A Term Policy:  This pays out compensation if the insured person dies before an 

agreed date.  If the insured dies after the agreed date, no compensation is paid. 

 A Whole Life Policy:  This pays compensation when the insured person dies.  The 

premium is more expensive here as the insurance company will have to pay 

compensation, unlike a Term Policy. 

 An Endowment Policy:  This is a policy taken out for a certain period of time.  It 

will pay compensation at an agreed date or if the person dies before the maturity date.  

These policies are sometimes called a death or date policy.  These policies also have a 

surrender value which means they can be cashed in before the agreed date, however, 

the insured will not get full compensation. 

 

4. Motor Insurance: 

There are 3 types of motor insurance: 

 Third Party Insurance:  This covers damage to the third party’s car or their death or 

injury.  The insured person is not covered.  This minimum type of insurance is 

compulsory. 

 Third Party, Fire and Theft Insurance:  This is Third Party Insurance which also 

covers fire damage or theft of the insured person’s car. 

 Comprehensive Insurance:  This is the previous two and also covers damage to the 

insured person’s car.  It will pay compensation if you crash your own car. 

Some insurance companies allow days of grace which are a certain number of days after the 

expiration of your policy when you are still covered but not have renewed your policy yet. 

 

Non-Insurable Risks: 

An insurance company will not insure you for risks that have any of the following 

characteristics: 

 An actuary cannot calculate the risk, i.e. it’s very unlikely 

 There are not enough people seeking insurance in order to share the risk 

 The loss is imminently inevitable, i.e. just about to happen 

 The damage is gradual meaning that it was just down to normal wear and tear. 

 The occurrence of risk would be catastrophic for the insurance company, i.e. 

providing flood insurance to people living is a flood plane.  

 

Calculating a premium: 

There are different calculations for the various types of insurance: 

1. Property Insurance: 

Insurance companies normally give a quotation as follows: 

Buildings cost €30 per €10,000 

Contents cost €8.50 per €1,000. 

This means that you should divide the market value of your house by €10,000 and multiply 

your answer by €30 to calculate the premium, i.e. if the house was worth €600,000, then 

600,000/10,000 = 60 x 30 = €1,800.   

If you do the same with your contents which are valued at €20,000, you divide 20,000/1,000 

= 20 x 8.50 = €170. 

Insurance companies sometimes give discount for things like house alarms or membership of 

community alert schemes.  If they do, you simply subtract the discount from the total 

premium, i.e. 1,800 + 170 = 1,970. 

1,970 – 10% = 1,970 – 197 = €1,773. 

 



2. Motor Insurance: 

Car insurance is more straightforward where you are usually given a quote based on the type, 

value and power of your car and your personal circumstances (age, gender, claims history and 

occupation.) 

Extra loadings are applied if you are a high risk customer, e.g. you have a medical condition 

like epilepsy. 

 

3. Life Assurance: 

This is also based on basic assessment of your age, occupation and general health. 

  



Chapter 9: Money. 

 

Money is anything that is generally accepted in payment for goods and services. 

 

Barter is where goods/services are swapped for one another. 

Disadvantages of Barter: 

 Double coincidence of wants. 

 It is difficult to ascribe a value to every item, e.g. how many pairs of socks is a 

television worth. 

 Saving is difficult, e.g. if you make tables, it might be difficult to save 20 or 30 of 

them for when you might need them. 

 

Functions of Money: 

 A means of exchange. 

 A measure of value. 

 A store of wealth. 

 A means of deferred payment. 

 

Characteristics of Money: 

 It must be easily recognisable as money. 

 It must be portable. 

 It must be easily divisible. 

 It must be scarce. 

 It must be reasonably durable. 

 

Modern Forms of Money: 

 Cash 

 Cheques 

 Bank Drafts – these are like cheques, except that you pay the bank, who then give 

you the draft.  These are used when paying for expensive items where cheques may 

not be accepted. 

 Traveller’s Cheques – used when travelling abroad.  You need a passport to ‘cash’ 

them in. 

 Plastic Money:  These can be any of the following: 

Debit Cards:  Where the card is linked to your current account.  You can only spend up to 

the amount in your current account. 

Credit Cards:  These are linked to the credit card company’s account, e.g. Mastercard.  You 

are given a ‘credit limit’ which you can spend.  The company then send you a bill each month 

to cover the amount you spent. 

Charge Cards:  Examples include American Express and Diner’s Club.  They operate like a 

credit card except that you have to pay your bill in full each month. 

Smart Cards:  These operate like phone credit where you ‘top up’ the card to a certain value 

and you can only spend that amount. 

 

Other Methods of Paying for Goods and Services: 

 Standing Order:  where a certain amount of money is electronically transferred from 

one account to another at a pre-arranged date each month. 



 Direct Debit: where a varying amount of money is electronically transferred from 

one account to another at a pre-arranged date each month.  These are usually used to 

pay bills, e.g. electricity, phone. 

 

 Credit Transfer:  where you fill out a form to have funds sent from your account to 

someone else’s. 

 

 Paypath:  Most employers pay salaries using this system where money is sent from 

their account directly to yours on ‘pay-day’. 

 

 Paypal: This is a safe method of paying for goods online and prevents you having to 

disclose your credit card details to a stranger. 

 

 Legal Tender:  The currency of a country which must be accepted in payment for 

goods and services. 

 

 



Chapter 10:  Personal Banking (Commercial Banks) 

 

Functions of a Commercial Bank: 

1. Current Accounts:  These are accounts where people may lodge or withdraw money 

on a daily or on-going basis.  You need to fill in a detailed form in order to open a current 

account.  This is to prevent things like ‘money laundering’.  If any citizen brings more than 

€5,000 in cash into a bank, they will be asked for proof as to where they got it.  Money can be 

lodged to a current account using a lodgement slip, or using “express lodgement” envelopes.  

You may withdraw money using an ATM (Automatic Teller Machine) card.  You may also 

write cheques on a current account. 

The parties to a cheque are as follows: 

 The drawer is the person who writes the cheque. 

 The drawee is the bank. 

 The payee is the person who receives the cheque. 

 

Terms associated with Cheques: 

 A Stale Cheque:  This is a cheque that is more than 6 months old. 

 A Post-Dated Cheque:  This is one that is dated for some future date and cannot be 

cashed until that date. 

 An Ante-Dated Cheque:  This is a cheque that is dated in the past and therefore has a 

shorter life-span. 

 A General Crossing:  This is where an instruction is given to pay the money into any 

bank account: 

 
 

 A Special Crossing:  This is an instruction to pay the money into a named bank 

account only. 

 
 A Restrictive Crossing:  This is an instruction to pay the money into a named bank 

account in a named bank. 

 

 
 Dishonouring a Cheque:  A bank may refuse to honour a cheque for any of the 

following reasons: (this means that the cheque has ‘bounced’) 

One of the six essentials is missing 



1.  The cheque is post-dated 

2.  The cheque is stale 

3.  The signature looks suspicious 

4.  There are insufficient funds to meet the cheque 

5.  The drawer instructs the bank to “stop payment” on the cheque. 

6.  There is an order from C.A.B. (Criminal Assets Bureau) to freeze the account. 

 

When a bank dishonours a cheque, it puts R/D (Refer to Drawer) on it and returns it to the 

payee. 

A Bank overdraft entitles the account holder to withdraw more money than they actually have 

in their account.  Interest is charged on the amount overdrawn.  

 

2. Deposit Accounts:  These are accounts that pay a small amount of interest on money 

lodged. 

3. Payment Services:  Banks provide various ways of transferring money from one 

account to another, e.g. Standing Orders, Direct Debits. 

4. ATM’s:  Automatic Teller Machines allow you to withdraw money, view your 

balance, pay bills, top up your phone, top up smart cards.  

5. Loans:  Banks offer loans to customers.  They charge interest on these loans, 

however, it has become much more difficult lately to secure a loan. 

6. Night Safes:  Certain businesses like pubs are cash-heavy and don’t like to hold this 

cash overnight.  Banks offer night-safes where they can deposit their money to the bank late 

at night.  The money will be credited to their account as soon as the bank opens. 

7. 24-hour banking:  All banks now offer 24-hour and internet banking.  This enables 

customers to check their account information anytime anywhere. 

8. Foreign Currency:  You can buy a wide variety of currencies from all banks.   

 

A cheque guarantee card means that any cheque will be honoured up to the value of €130.  

You write the number of the card on the back of the cheque so that the payee knows they will 

get their money. 

  



Chapter 11: Bank Statements. 

 

Answers to Textbook/Workbook questions are available here.  Click here for some revision 

of Cash Books with CR-side balances. 

  

../Homework%20Questions/ACB%20and%20BRS/New%20Book
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Chapter 12:  Personal Saving and Credit Purchasing. 

 

Savings schemes: 

 

Banks offer: 

 Demand Deposit Accounts where money can be withdrawn at any time, and 

 Term Deposit Accounts where money can only be withdrawn after a minimum 

period of notice, e.g. 7 days, 30 days, etc. 

 

Credit Unions offer: 

 A regular share account where you receive a share of the profits of the credit union. 

(Deposit Interest Retention Tax or DIRT is not charged on this type of account). 

 A normal deposit account which is the same as a deposit account in the bank.  DIRT 

is applied to this type of account. 

 

An Post offers: 

 Savings Certificates which offer 21% over 5 years and 6 months, tax free. 

 Savings Bonds offer 10% over 3 years tax free. 

 Instalment Savings Agreements are where people can save between €25 and €1,000 

per month for a minimum of 12 months.  If the money is left for 5 years it will earn 

20% tax free. 

 

Investment Schemes: 

When choosing an investment (savings) scheme you should consider the following: 

 How safe will my money be? 

 What will the rate of interest be? 

 How quickly can I get my money if I need it? 

 Does the bank/post office/credit union have convenient opening hours, e.g. 

Saturday’s, lunchtimes. 

 Will I have to pay DIRT? 

 Are there any other benefits, e.g. free gifts. 

 



 
 

Remember the Matching Rule of Credit which states that the loan should never last longer 

than the thing you bought using the loan. 

 

The following are examples of interest calculation questions: 

 
 



 
 



Chapter 13:  Introduction to Economics. 

 

 
 

Economic Systems: 

 Free Enterprise:  These are also called “capitalist” countries.  All of the factors of 

production are owned by private individuals.  The government plays very little part in 

this type of economy.  An example would be the United States. 

 Centrally Planned:  All of the factors of production are owned by the 

public/government.  The government controls all economic activity, e.g. China. 

 Mixed Economies:  The private sector makes the majority of the economic decisions 

but the government is also very active in the economy, e.g. Ireland. 



 

 

  



Chapter 14:  The Government and the Economy. 

 

 
 

Reasons for government involvement in the economy: 

 To provide merit goods (goods that people should have whether or not they can afford 

them, e.g. health, education) 

 To provide socially desirable goods e.g. public parks, libraries, sports pitches 

 To provide an income for those who cannot support themselves. 

 To provide services that are too important to be controlled by the private sector, e.g. 

fire department, police, army. 

 To make regulations or laws concerning the running of the economy. 

 



Many of the goods and services provided by the government are called public utilities or 

public services.  Public utilities are part of the infrastructure of the country.  Examples 

include:  

 the transport system,  

 a waste disposal system,  

 a postal and telecommunications system,  

 a water supply,  

 an electricity system. 

 

The National Budget: 

In October each year the various government departments submit their plans to the 

Department of Finance so they can work out what each department will need for the coming 

year.  The National Budget is published in December.  The Minister for Finance (Michael 

Noonan) tries to ensure that Current Revenue will be enough to cover Current Expenditure. 

Examples of Current Revenue include: 

 PAYE 

 VAT 

 Stamp Duty 

 Customs Duty 

 Excise Duty 

 DIRT 

 Corporation Tax 

 Capital Gains Tax 

 Capital Acquisitions Tax 

 EU Receipts 

 National Lottery 

 Profit from the Central Bank 

 

Examples of Current Expenditure include: 

 Social Welfare payments 

 Salaries of public sector employees 

 Payments for the running of schools and hospitals 

 Servicing the National Debt 

 

The Capital Budget: 

This is the government’s estimate of its capital revenue and capital expenditure.   

Examples of Capital Revenue include: 

 Surplus from the Current Budget 

 Income from the Semi-State companies 

 EU Grants 

 Borrowings 

 Bailouts from the EU/IMF/ECB (European Union/International Monetary 

Fund/European Central Bank) 

 

Examples of Capital Expenditure: 

 Building new schools, hospitals, roads 

 Providing new sports facilities 

 



Key Terms: 

 Exchequer Balance:  This is the difference between government total revenue and 

government total expenditure (current and capital) in a year. 

 National Debt:  This is the total amount of money owed by the government at any 

given time. 

 General Government Debt:  This is the national debt plus all local government (i.e. 

County Councils) debt at any given time. 

 Debt Servicing:  This is paying the interest on the national debt. 

 GDP:  Gross Domestic Product which is the total value of all goods and services 

produced in a country in a year. 

 GNP:  This is GDP minus money earned by foreign firms working in Ireland, plus 

money earned by Irish firms working abroad. 



Chapter 15: International Trade. 

 

We engage in foreign trade for several reasons: 

 Consumers want choice in the goods they consume 

 Our climate is unsuitable for the growth of certain goods 

 Other countries are much better at producing certain goods 

 Our businesses need raw materials that don’t exist here 

 We want bigger markets for our produce 

 

Visible and Invisible Imports and Exports: 

 Imports are when we send money to other countries in exchange for goods and 

services. 

 Exports are when we earn money from other countries in exchange for goods and 

services. 

 Visible goods are physical items that can be seen. 

 Invisible goods are services that cannot be seen. 

Examples include: 

 Visible Imports:  cars, bananas, oil 

 Visible Exports:  beef, wool, mushrooms 

 Invisible Imports:  when we go on holiday to another country 

 Invisible Exports:  when foreign people come to Ireland for a holiday 

 

The Balance of Payments: 

This is a record of a country’s economic transactions with the rest of the world.  There are 

three sections in the balance of payments: 

1. Balance of Trade:  This is the difference between the value of visible exports and the 

value of visible imports.  This can be either favourable, unfavourable or balanced. 

2. Balance on the Current Account:  This is the balance of trade plus or minus the 

difference between the value of invisible exports and the value of invisible imports. 

3. The Capital Account:  This shows the flow of all money into and out of the country.  

Money can come into or go out of the country because of international trade, payments 

to/from the EU and net direct foreign investment (this is investment into Ireland by foreign 

businessmen minus investment abroad by Irish businessmen). 

 

The EU: 

There are currently 27 members: 

 Austria 

 Belgium 

 Bulgaria 

 Cyprus 

 Czech Republic 

 Denmark 

 Estonia 

 Finland 

 France 

 Germany 

 Greece 



 Hungary 

 Ireland 

 Italy 

 Latvia 

 Lithuania 

 Luxembourg 

 Malta 

 Netherlands 

 Poland 

 Portugal 

 Romania 

 Slovakia 

 Slovenia 

 Spain 

 Sweden 

 United Kingdom 

Croatia, FYR Macedonia and Turkey have all applied to become members. 

Of the 490 million citizens of the EU, c.316m live in the Eurozone. 

 

Benefits to Ireland of EU membership: 

 Tariff-free access to a market of c.500 million people. 

 Ireland has received c.€37,000,000,000 in EU grants since joining in 1973. 

 Irish consumers have a much greater choice  

 Membership of the EU makes business much simpler – most of us use the same 

currency. 

 

Problems facing Irish firms in international trade: 

 Language barriers 

 Transport cost are high for us as an island nation 

 Standards and specifications differ from country to country 

 Some EU countries still use their own currencies, and all non-EU countries use 

different currencies. 

 

  



Chapter 16: Business Ownership. 

 

 
 


