Bank Reconciliation Notes

Aim: 
To show how differences between the bank and business version of a bank account can be identified and resolved

This topic was covered in the Junior Cert. It tries to compare the Banks version of what happened to someone’s money (Bank Statement) with their own (Bank Account) so that we can find out how much the person should have.

(1) Reminder of the items in a Bank Statement: Direct Debit, Standing Order, Credit Transfer, Bank Charges, Interest, Dishonoured Cheques

(2) In Junior Cert we ticked the items common to the two documents and then added the not ticked items to the correcting document (either the Corrected Bank Account of the Bank Reconciliation Statement)

(3) In Leaving Cert we do the same, ie produce the correcting documents. The only extra tricky thing is the fact that the opening balances in the two documents generally don’t agree. This means that at the start of the month the Bank’s version (Bank Statement) and our own (Bank Account) don’t agree.

(4) The reason they don’t agree is there were outstanding things at the start of the month which were processed during this month. Those things do not go into the correcting document.

(5) We enter the transactions for this month not ticked as being in both. We then balance the Corrected Bank Account. The Bank Reconciliation Statement final figure should be the same as this balance. 

